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PROVISION OF PIPED GAS FUEL BUSINESS Oooooodoodon
(Continued)

During the reporting period, the Group had 12,730 and 96 newly 00o0ooooooooDoODODODDOD12,730
connected household and commercial & industrial customers OO0oooOOoO0OoOoooesddn O200909
respectively. As at 30 September 2009, the accumulated number J300000000000000220,922000
of connected customers of the Group was 220,922, among which 00000000000 DO?218,597000 2008
218,597 were household customers and 2,325 were commercial go03000b13swboonooooon
& industrial customers, representing an increase of 13.5% and 02,325000 2008090300 O 011.4%0O
11.4% respectively as compared to the figures on 30 September 20070200900 D O9O 300 060 OO0 OO
2008. A comparison of the accumulated number of connected O000o0oooooooooooog
customers of the Group between 2007 and 2009 (for the six

months ended 30 September) is shown in Graph 2.

Graph 2: Comparison of accumulated number of connected customers
ubodd oDoobobobooo

(Household)
ooo
250,000
218,597
185,844 194,729
200,000
[ 1 Connected commercial and industrial
customers in total
LY 0o0oD0O00000
| | Connected household customers
100,000 in total
ooooOoOoooo
50,000 | 1 Total connected
oooood
0 Year
2007 2008 2009 0o
As at 30 September
090300

During the reporting period, the Group’s business of provision J0000o0o0Doooo0ooooooogao
of piped gas fuel recorded a turnover of approximately O00000D0189,599,000000 000000
HK$189,599,000, representing an increase of 31.9% over the 31.9% 00 0000000000000 0O0O
corresponding period last year. Turnover from the provision of 0000060.9%0

piped gas fuel accounted for 60.9% of the turnover of the Group

for the reporting period.




TRANSPORTATION, DISTRIBUTION AND RETAIL
OF BOTTLED LIQUEFIED PETROLEUM GAS
(“LPG™) BUSINESS

Since the launch of the transportation, distribution and retail
of bottled LPG business, the Group has been putting effort
in securing steady LPG sources, perfecting sales system and
actively establishing and expanding the LPG retail market, which
has a higher profit margin. After the 3 year development, the
Group has seized certain share in the LPG markets in Kunming,
Yunnan Province and Huaihua, Hunan Province. The business has
developed into a considerable scale and the sales volume of LPG
is increasing. The LPG business becomes another major source of
income of the Group.

During the reporting period, the sales of LPG by the Group
reached 27,654 tons in total, representing a substantial growth
of 51.5% over the corresponding period last year, and the
Group realized an income from sales of LPG of approximately
HK$121,488,000, representing an increase of 5.3% over the
corresponding period last year. The slower growth in income as
compared to that in sales volume from sales of LPG was mainly
due to the marked decrease in selling price of LPG, which was a
result of the lower international crude oil price, for the reporting
period as compared with the corresponding period last year. The
income from the transportation, distribution of LPG and retail of
bottled LPG for the period accounted for approximately 39.1% of
the turnover. A comparison of the Group’s sales volumes of LPG
between 2007 and 2009 (for the six months ended 30 September)
is shown in Graph 3.

Graph 3: Comparison of sales volumes of LPG
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LOTTERY SYSTEM AND EQUIPMENT SUPPLY
BUSINESS

In December 2008, the Group established an associate, Shenzhen
Yongheng Lecai Technology Development Company Limited] 00 O
00000000 0D0DOOOO(fYongheng Lecai”), in Shenzhen,
the PRC. Yongheng Lecai is engaged in the development of
software with intelligent electronic engineering technology, the
operation of real estate development on lands with legitimate
land use right, and industrial investment and operation (specific
projects to be applied separately). Currently, Yongheng Lecai is
actively applying to relevant authorities for investing and engaging
in the development of electronic technology for lottery software
and establishing development and production bases of lottery
software technology for Asia in Shenzhen, as well as acting as
agent and distributor for national welfare lottery business. On 8
December 2009, Yongheng Lecai entered into a letter of intent
with the Shenzhen Welfare Lottery Issuing Centre] 0 0 0 0 00O
000000, pursuant to which, Yongheng Lecai will act as an
agent to sell the computer welfare lottery Kuai2Zl 00 20Game in
Shenzhen. As at the date of this report, the lottery business of the
Group has yet to commence operation.

Graph 4: Revenue structure of the Group
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BUSINESS DISPOSAL
Disposal of 49% equity interest in Fujian An Ran

On 26 April 2009, the Company entered into a sale and purchase
agreement with China Gas Holdings Limited (“China Gas”,
stock code: 0384), pursuant to which, the Company transferred
the entire equity interest in Brilliant China Investments Limited
(“Brilliant China”), a wholly-owned subsidiary, at a cash
consideration of approximately HK$320 million. Brilliant China,
through Beijing Zhongmin Zhongran Trading Company Limited,
its wholly-owned subsidiary, beneficially owns 45.45% equity
interest in Fujian Province An Ran Gas Investment Company
Limited (“Fujian An Ran”). Pursuant to the sale and purchase
agreement, the purchaser group shall inject RMB80,000,000
(equivalent to approximately HK$90,944,000) to Fujian An Ran
upon the completion of the sale and purchase agreement. On the
same day, Beijing Zhongmin Gas Co., Ltd. (“Beijing Zhongmin™),
a wholly-owned subsidiary of the Group, entered into an equity
transfer agreement with Zhongran Gas (Shenzhen) Company
Limited (a wholly-owned subsidiary of China Gas) in respect of
the transfer of the 3.55% equity interest held by it in Fujian An
Ran at a cash consideration of RMB40,000,000 (equivalent to
approximately HK$45,472,000). Upon completion of the sale and
purchase agreement and the equity transfer agreement, Brilliant
China ceased to be a subsidiary of the Group but the Group
remains as the major shareholder of Fujian An Ran, of which the
Group holds 51% of the equity interest. Fujian An Ran continues
as a subsidiary of the Group. The Group continues to benefit
from the profits contribution by Fujian An Ran and its subsidiaries
(collectively referred to as the “Fujian An Ran Group”). The
disposal generated a gain of approximately HK$220.8 million for
the Group. Part of the proceeds has been used for the repayment
of the convertible notes due in June 2009 and for the further
investment in Yongheng Lecai, and the balance be used as general
working capital of the Group and for suitable investments in the
future. For the details of such disposal, please refer to the circular
of the Company dated 18 May 2009.
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GROSS PROFIT

During the reporting period, the Group realized a gross profit from
business operation of HK$86,543,000, representing an increase
of 42.3% as compared with the corresponding period last year.
The overall gross profit margin increased by 4.3 percentage points
to 27.8%. The increase in overall gross profit and gross profit
margin were mainly attributable to the following reasons: (i)
the subsidiaries located in areas affected by the 5.12 Wenchuan
Earthquake, other than Bei Chuan County Zhongmin Gas Co.,
Ltd. and Mian Zhu City Han Wang Natural Gas Co., Ltd., the
affected subsidiaries have basically resumed gas supply to a level
near or above that before the earthquake. The resumption of
business operation of the above subsidiaries has provided certain
contributions to the Group’s overall gross profit; (ii) higher number
of local customers who opt for LNG following the completion of
and the subsequent commencement of operation of the Fujian
LNG Project, this led to the increase in connection fee income
which is of higher gross margin; and (iii) the lower purchase price
of LPG for the period as compared to the corresponding period
last year resulted from the drop in international crude oil prices
earlier this year, and the lag between such decrease in purchase
price and the adjustment to selling price that contributed to the
growth in gross profit margin.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2009, the total assets of the Group was
approximately HK$1,854,957,000, and current liabilities, long-
term liabilities, shareholders’ equity and minority interests
were approximately HK$509,418,000, HK$213,018,000,
HK$883,659,000 and HK$248,862,000 respectively.

As at 30 September 2009, the Group’s cash and cash equivalents
amounted to approximately HK$344,860,000 (31 March 2009:
approximately HK$176,952,000), and the total borrowings were
equivalent to approximately HK$341,063,000 (31 March 2009:
approximately HK$320,161,000). The debt-to-capitalization ratio,
representing the ratio of total borrowings to total borrowings and
capital (excluding minority interests), was 27.8% (31 March 2009:
28.6%).
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BORROWING STRUCTURE

As at 30 September 2009, the total borrowings of the Group were
approximately HK$341,063,000 (31 March 2009: approximately
HK$320,161,000), which mainly comprised domestic bank
loans denominated in Renminbi of the project companies in the
PRC. The borrowings were applied to gas pipeline construction,
general working capital and for operating expenses, carried
interest at fixed rate or the interest rate announced by PBOC.
Apart from the loans with an amount equivalent to approximately
HK$220,084,000 which were secured by with certain assets with
a carrying amount of approximately HK$219,985,000, others were
unsecured. Short-term borrowings amounted to approximately
HK$147,125,000, while others were long-term loans due after 1
year.

CAPITAL STRUCTURE

The Group’s long-term capital comprises shareholders’ equity and
debt, that is confirmed by the sound debt-to-capitalization ratio
discussed in the section headed “Liquidity and capital resources”
above.

EXPOSURE TO FOREIGN EXCHANGE RISK

All of the Group’s operation are carried out in the PRC and
substantially all of its income and expenses are denominated in
RMB. During the reporting period, the exchange rate of RMB had
no material fluctuation. The Group will closely monitor the market
exchange rates and make appropriate adjustment when necessary.

CAPITAL COMMITMENTS

As at 30 September 2009, the Group’s capital commitment
amounted to approximately HK$88,402,000, mainly attributable
to the engineering works of the Fujian Province LNG terminals
project and pipeline network laying works in other regions, as
well as the capital commitment in respect of the acquisition
of a subsidiary. Please refer to note 21 to the interim financial
statement for further details.

CONTINGENT LIABILITIES

As at 30 September 2009, the Group had no material contingent
liabilities.
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NEW PROJECTS AFTER BALANCE SHEET DATE

Acquisition of 75% equity interest in Longyan Chang
Ning

In September 2009, Longyan An Ran Gas Co., Ltd (“Longyan An
Ran), a subsidiary of the Group, entered into two respective
equity transfer agreements with two independent third parties,
pursuant to which, Longyan An Ran acquired 75% equity interests
in Longyan City Chang Ning Gas Co., Ltd (“Longyan Chang Ning™)
at an aggregate consideration of RMB28,500,000 (approximately
HK$32,399,000). The transactions were completed in November
2009. Longyan Chang Ning is an enterprise engaging in urban
gas fuel business in Longyan City, Fujian Province, the PRC, with
a registered capital of RMB10,000,000. Its scopes of operation
are to co-ordinate the construction and operation of fuel gas
pipeline networks in the south-western area of the city center of
Longyan and the planning zone of San Hua City Garderdd O 0 O
0 0O 0O O, to store and sell liquefied gas, and to sell auxiliary gas
equipments. Such scopes of operation and approved operations
are subject to the approval from the relevant authorities. The
acquisition of Longyan Chang Ning will further enhance and
consolidate the local market share, thereby promoting the
development of the Group’s piped gas fuel business.

Acquisition of pipeline assets in Longhai City Jiaomei
County Longchi Economic Development Zone

On 31 October 2009, Zhangzhou An Ran Gas Co., Ltd.
(“Zhangzhou An Ran”), an effective 51% owned subsidiary of
the Group, entered into an asset acquisition agreement with
independent third party in which Zhangzhou An Ran agreed to
acquire certain pipeline assets located in Longhai City Jiaomei
County Longchi Economic Development Zone in Fujian Province
at a consideration of RMB7,000,000 (equivalent to approximately
HK$7,958,000. As at the date of this interim report, the
transaction has yet to be completed.

EMPLOYEES

As at 30 September 2009, the Group had approximately 1,200
employees, most of them are stationed in the PRC. The Group
provides on-job training to its employees from time to time. The
remuneration policy and package of the Group’s employees are
reviewed and approved by the Board. Apart from pension funds,
individual employees may be granted discretionary bonus and
share options as rewards for the outstanding performance.

PURCHASE, SALE AND REPURCHASE OF THE
COMPANY'S LISTED SECURITIES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or repurchased any of the
Company'’s listed securities.
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PIPED GAS FUEL BUSINESS

As the adverse effect of the financial crisis, China’s economic
development suffered a slight slowdown, however the economic
stimulating policies and measures launched by the PRC
government has secured a relatively fast but steady economic
growth with a national GDP of RMB21,781.7 billion for the first
three quarters of 2009, representing an increase of 7.7% as
compared to the corresponding period last year. Given that the
continuing development of the macro-economy is very likely to
boost the demand for energy resources including natural gas, the
outlook for the natural gas industry is promising.

In May 2009, the State Council of the PRC announced “Several
Opinions of the State Council of the PRC on Supporting Fujian
Province to Accelerate the Construction of the Economic Zone
on the West Coast of the Straits”, in which the State Council
affirmed the strategic position of the Economic Zone on the
West Coast of the Straits and indicated that accelerating the
construction of such economic zone in Fujian Province has its
important meaning. The economic development on the West
Coast will surely speed up and the demand for energy resources in
those areas will have a substantial increase. With the completion
and operation of LNG projects in Fujian, the shortage of gas fuel
energy in the Fujian region can be gradually relieved and the piped
gas fuel business of the Group in the region will also step into a
new stage.

In future, it is anticipated that following the completion and the
subsequent operation of large-scale natural gas projects such
as the gas transmission from West to East project and coastal
LNG reception project, the extensive development of the natural
gas industry in China will secure the supply of natural gas.
Meanwhile, as the government deepened the reformation of
natural gas pricing mechanism and announced the direction of
the national green energy development strategies and policies, it
is believed that China’s natural gas industry will continue its rapid
development and more opportunities will be brought to the piped
gas fuel business of the Group.
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LPG BUSINESS

Due to the shortage of natural gas supply in Yunnan, Guizhou
and the south-western regions of Hunan Province, it is expected
that LPG will continue to be a major energy resource used as
urban fuel for a relatively long period. Since the commencement
of the LPG business, the Group has not only maintained a steady
upstream supply of LPG, but has also explored new markets
actively and established its downstream end-user sales markets.
The Group has now developed a business operation model
integrating transportation, distribution and bottle retails of LPG.
The LPG business is coming of age as it has gained a foothold
within its areas of coverage and has a relatively stable customer
groups.

The Group continues to perfect the operation system of its LPG
business and expand the bottled LPG retail market that has a
higher profit margin. By leveraging on its competitive edge, the
Group will strive for the realization of economies of scale in
areas it stations. The Group believes that through the continuous
improvement in service quality, the Group’s reputation can be
further enhanced and thus the LPG business will have greater
contributions to the Group’s results.

LOTTERY BUSINESS

Although the Chinese economy has been affected by the financial
crisis, the development of lottery industry in the PRC maintained
its momentum. According to statistics from China’s Ministry of
Civil Affairs, total sales of the national welfare lottery reached
RMB54.69 billion for the first three quarters of 2009, a leap of
23% as compared to the corresponding period last year. Results
of other statistics from the National Bureau of Statistics revealed
that for the first three quarters of 2009, the per capita disposable
income of urban population in China was RMB12,973, recording
a year-on-year increase of 9.3%. Meanwhile, the promulgation
and implementation of “Regulations on Management of Lottery”
actively supported the regulated development of China’s lottery
market. Recently, the news of big lottery prize winners has
promoted the purchase of lottery among people and opened a
new chapter in the lottery development in China. The formal
approval of Yongheng Lecai’s lottery business will bring in
remarkable returns on investment and abundant cash flow for the
Group.
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Looking forward, the Group will continue to expand the piped
gas fuel market, steadily increase the number of customers
connected and the sales volume; continue to perform in-depth
development of the LPG business and constantly open up market
for and scale of the LPG business under the direction of the
Group’s diversification development strategy. Meanwhile, the
Group will also make active efforts to gain government’s approval
for the lottery business as early as possible so as to realize the
diversification development strategy of the Group, with an aim
to creating greater values and returns on investment for all
shareholders and investors.
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For the six months ended 30 September 2009 [J [0 200901 9001 3000 0 O O O

Six months ended
30 September
oooo3onOo0on

2009 2008
(unaudited) (unaudited)
oooooog ooooood
Notes HK$'000 HK$’000
oo gooad good
Turnover god 4 311,087 259,053
Cost of sales oood (224,544) (198,231)
Gross profit oag 86,543 60,822
Selling expenses oood (22,616) (17,925)
Administrative expenses oood (36,632) (30,947)
Other operating income oooooo 4,843 1,597
Change in fair value of Oo0ooDooooooon
convertible notes (2,118) (680)
Change in fair value of financial ooooooood
assets at fair value through 0o0oooooog
profit or loss - (7,506)
Discount on acquisition of Ooooooooood
additional interest in a subsidiary oo - 216
Gain on disposal of subsidiaries/ oooDooooooood
partial interest in subsidiaries ooogogo 5 220,781 -
Loss on disposal of an associate oooooooo - (1,463)
Share-based payment expenses oooooooooogd - (1,666)
Share of results of associates oooooooo 43 4,838
Finance costs oonod 6 (4,820) (6,649)
Profit before taxation ooooo 7 246,024 637
Income tax ooo 8 (4,142) 858
Profit for the period oooog 241,882 1,495
Other comprehensive income and OooDooooooon
expense for the period, net of tax ooooooood
Exchange difference arising on ooooooooog
translation of foreign operations ogooad 1,835 14,231
Change in fair value on oooooooo
available-for-sale financial assets oooogod 15,765 (49,511)
Other comprehensive income ooooooood
for the period 17,600 (35,280)
Total comprehensive income ooooooooo

for the period 259,482 (33,785)
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Consolidated Statement of Comprehensive Income (Unaudited)
OO0O0O0o0oOoOooooooa

For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

Six months ended
30 September
oooo3onOo0on

2009 2008
(unaudited) (unaudited)
oooooog ooooood
Notes HK$'000 HK$’000
oo gooo good
Profit attributable to: oooooood
Equity holders of the Company gooooooo 232,731 1,403
Minority interest goooooo 9,151 92
241,882 1,495
Total comprehensive income Oo0oDooooooooo
attributable to:
Equity holders of the Company goooogogod 250,331 (33,877)
Minority interest gooooo 9,151 92
259,482 (33,785)
Dividend per share oood 9 - -
Earnings per share oood 10
Basic (cents per share) gooooood 5.70 0.03
Diluted (cents per share) gooooood n/ad 00O n/all O O
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Consolidated Statement of Financial Position (Unaudited)
OO00000OO0O0ooOoOoad

At 30 September 2009 [0 20090 900 300

30 September 31 March
2009 2009
20090 200901
901 300 30310
(unaudited) (audited)
oooood ooooo
Notes HK$’000 HK$’000
oad oooo ogooo
Non-current assets ooooo
Property, plant and equipment gooooooo 11 834,429 765,802
Investment properties ooono 11 11,471 11,458
Prepaid lease payments oooog 11 44,546 37,682
Goodwill oo 90,210 169,065
Intangible assets ogooa 12 137,746 140,271
Interests in associates ooooooo 83,733 56,342
Available-for-sale financial assets gooooooad 48,064 32,291
Deposit paid on acquisition of ooooooooon
a subsidiary 13 8,526 -
Deposit paid on acquisition of 0oo0ogooooo
property, plant and equipment oooooo 4,665 2,483
1,263,390 1,215,394
Current assets oooad
Inventories oog 39,629 34,770
Trade and other receivables oooooooog 14 206,149 102,445
Prepaid lease payments oood 11 929 814
Bank balances and cash ooooooo 344,860 176,952
591,567 314,981
Current liabilities ooood
Trade and other payables oooooooog 15 281,496 241,633
Tax liabilities oood 50,556 58,123
Amounts due to associates oooooood 30,241 34,458
Bank borrowings 0o0oooooooo
— due within one year 16 147,125 145,839
Convertible notes gooooo 17 - 162,374
509,418 642,427
Net current assets/(liabilities) ooooooooooo 82,149 (327,446)
Total assets less current liabilities oooooooo 1,345,539 887,948
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Consolidated Statement of Financial Position (Unaudited)
OO0O0O0o0oOoOooooooa

At 30 September 2009 [0 20090 900 300J

30 September 31 March
2009 2009
20090 200901
901 300 30310
(unaudited) (audited)
gooooo gopoooo
Notes HK$’000 HK$’000
oad ogooo ogooo
Capital and reserves oooog
Share capital oo 18 285,756 285,756
Reserves oo 597,903 347,572
Equity attributable to equity holders 0o0ooDooooooooag
of the Company 883,659 633,328
Minority interests goooooao 248,862 68,810
Total equity ooOo 1,132,521 702,138
Non-current liabilities ooooad
Bank borrowings ooooooooono
— due after one year 16 191,664 164,102
Deferred tax liabilities gooooao 21,354 21,708
213,018 185,810

1,345,539 887,948
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Consolidated Statement of Change in Equity (Unaudited)
OO0O000D00O0DO0O0o00OaO

For the six months ended 30 September 2009 [J [0 200901 9001 3000 0 O O O

Attributable
Surplus Property Investment  Share-based to equity
Share Share Capital  Contributed Teserve Capital valuation ~ valuation compensation  Exchange Accumulated  holders of Minority
capital premium reserve surplus fund ~ contribution Teserve Teserve Teserve reserve losses  the Company interests Total
goooo
oa 00 000000 ooo 0o
0o gooo oooo gooc  ooooo gooo gooo gooo  ooooo gooo gooo oooo oooo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
gooo gooo oooo oooo gooo gooo gooo gooo gooo gooo gooo oooo oooo gooo
At 1 April 2008 (audited) 0200804010
0oooo 285,763 615,526 2182 89,800 9,093 7482 - - 34,375 105,522 (498,847) 650,896 66,089 716,985
Profit for the period and ~ DOCOOOO000
total comprehensive oooooo
income for the period - - - - - - - (49,511) - 14231 1403 (33877) 92 (33,785)
Recognition of equity-settled DOCOCOOOO0
share-based payment oooooooo - - - - - - - - 1,666 - - 1,666 - 1,666
Share repurchase ooon (U] (¢ - - - - - - - - - (10) - (10)
Appropriations 0o - - - - (15) - - - - - 15 - - -
Acquisition of additional 00000000
interest in a subsidiary oo - - - - - - - - - - - - (615) (615)
Forfeited of share options  OOOOD - - - - - - - - (262) - 262 - - -
At 30 September 2008 (0200801901 300
(unaudited) gooooo 285,756 615,523 2182 89,800 9,078 7482 - (49,511) 35,779 119,753 (497,167) 618,675 65,566 684,241
At 1 April 2009 (audited) 0200904010
goooo 285,756 615,523 2182 89,800 14,188 7482 454 (69,014) 35,715 118,956 (467,714) 633,328 68,810 702,138
Profit for the periodand 000000000
total comprehensive oooooo
income for the period - - - - - - - 15,765 - 1835 232,731 250,331 9,151 259,482
Appropriations oo - - 2 - 13 - - - - - (40) - - -
Disposal of partial interest 00000000
in subsidiaries 0o - - - - - - - - - - - - 171924 171,924
Dividend paid toaminority 0OOOO00000
shareholder - - - - - - - - - - - - (1,023) (1,023)
Forfeited of share options  OOOOD - - - - - - - - (13) - 3 - - -
At 30 September 2009 [02009090 300
(unaudited) gooooo 285,756 615,523 2,209 89,800 14,201 7482 454 (53,249) 35,702 120,791 (235,010) 883,659 248,862 1,132,521
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Notes to the Interim Financial Statements

oooooond

For the six months ended 30 September 2009 [0 [1 200901 9001 3000 0 O O O

PRINCIPAL ACCOUNTING POLICIES
(Continued)
HKAS 27 (Revised) Consolidated and Separate
Financial Statements?
HKAS 39 (Amendment) Eligible Hedged Items?*
HKFRS 1 (Amendment) Additional Exemptions for First-
time Adopters?®
Group Cash-settled Share-based
Payment Transaction®
Business Combinationst

HKFRS 2 (Amendment)
HKFRS 3 (Revised)

Distributions of Non-cash Assets
to Owners*

HK(IFRIC) — Int 17

HK(IFRIC) — Int 18 Transfers of Assets from

Customers*
& Effective for annual periods beginning on or after 1 July 2009
2 Amendments that are effective for annual periods beginning

on or after 1 July 2009 or 1 January 2010, as appropriate

S Effective for annual periods beginning on or after 1 January
2010
4 Effective for transfers on or after 1 July 2009

The adoption of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a subsidiary.
Except that the Directors are in progress of assessing the
potential impact on the application of HK(IFRIC)-Int 18, the
Directors anticipate that the application of the other new or
revised standards or interpretations have no material impact
on the results and the financial position of the Group.
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For the six months ended 30 September 2009 [J [0 200901 901 3000 0 O O O

4.

SEGMENT INFORMATION

In accordance with HKFRS 8 “Operating Segments”,
segment information disclosed in the Interim Financial
Statements has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group’s most senior executive management
monitors the results attributable to each reportable segment
on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The measure used for reporting segment profit is the
segment results, adjusted for items not specifically attributed
to individual segments, such as directors’ and auditor’s
remuneration and other corporate administration costs.

4.
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

SEGMENT INFORMATION (Continued) 4. O0O0O0OOOd

The Group’s most senior executive management has been O000ODo0ooDoooooooon
identified as the Board. Information regarding the Group’s 0000oo0oooooooooooo
reportable segments for the purposes of resource allocation 00000 o0ooDooooooooon
and assessment of segment performance for the period is set ooog

out below.

Transportation and

Provision of distribution of LPG and
piped gas fuel retail of bottled LPG Consolidated
0ooooooo
oooooo ooooooo oo
2009 2008 2009 2008 2009 2008

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
oooo oooo oooo oooo oooo oooo

For the six months ended opg9o3ooopoo

30 September
Revenue from external customers 000000000 189,599 143,708 121,488 115,345 311,087 259,053
Reportable segment profit oooooooo

before depreciation and ooooooo

amortisation 45,881 24,033 9,554 5,251 55,435 29,284
Depreciation and amortisation 0oooo 11,607 9,522 2,014 1,662 13,621 11,184
Reportable segment profit oooooon 34,274 14,511 7,540 3,589 41,814 18,100
Change in fair value of gopooooooo

convertible notes (2,118) (680)
Change in fair value of financial 0ooooooooon

assets at fair value through ooooooo

profit or loss - (7,506)
Corporate finance costs oooooo (651) (1,560)
Depreciation and amortisation gopooao (1,239) (1,001)
Discount on acquisition of additional 00000000000

interest in a subsidiary oo - 216
Gain on disposal of subsidiaries/ 0O00Do0DoO0ODOD

partial interest in subsidiaries 00o0o0C0oo 220,781 =
Loss on disposal of an associate gooooooo - (1,463)
Share-hased payment expenses 00opoooooooo - (1,666)
Share of results of associates gooooooo 43 4,838
Other corporate expenses oooooo (12,606) (8,641)

Profit before taxation goooo 246,024 637
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For the six months ended 30 September 2009 [0 [0 200901 9001 3001 0O 00 00 O

5.

GAIN ON DISPOSAL OF SUBSIDIARIES/
PARTIAL DISPOSAL OF SUBSIDIARIES

On 26 April 2009, the Company has entered into the sale
and purchase agreement with China Gas Holdings Limited
(the *“Purchaser”), whose shares are listed on the main
board of Stock Exchange with stock code 0384 and is
independent third party, for the disposal of the entire share
capital of Brilliant China Investments Limited (“Brilliant
China”), a wholly-owned subsidiary of the Company, and
its loan incurred by Brilliant China to the Company for
a consideration of approximately HK$323,664,000 for
cash. Brilliant China held 100% equity interests in Beijing
Zhongmin Zhongran Trading Company Limited (“Zhongmin
Zhongran™) and the main assets held by Zhongmain
Zhongran is 45.45% of the equity interests in Fujian Province
An Ran Gas Investment Co., Ltd. (“Fujian An Ran”). Pursuant
to sale and purchase agreement, the Purchaser group
shall inject RMB80,000,000 (equivalent to approximately
HK$90,944,000) to Fujian An Ran upon the completion of
the sale and purchase agreement.

On the same day, Beijing Zhongmin Gas Company Limited
(“Beijing Zhongmin™), a wholly-owned subsidiary of the
Company, has entered into another sale and purchase
agreement with Zhongran Gas (Shenzhen) Company Limited,
a wholly owned subsidiary of the Purchaser, for the disposal
of the 3.55% of the equity interests in Fujian An Ran for
a cash consideration of RMB40,000,000 (equivalent to
approximately HK$45,472,000).

5.
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For the six months ended 30 September 2009 [0 [1 200901 9001 3000 0 O O O

GAIN ON DISPOSAL OF SUBSIDIARIES/
PARTIAL DISPOSAL OF SUBSIDIARIES
(Continued)

Those two sales and purchase agreements represented the
disposal of entire interests in Brilliant China and Zhongmin
Zhongran and 49% equity interests in Fujian An Ran and its
subsidiaries and associates (collectively referred as “Disposal
Group™) at an aggregate consideration of approximately
HK$460.1 million (including approximately HK$90.9 million
to be injected by the Purchaser Group to Fujian An Ran)
for cash. The disposal has been approved by the special
general meeting of the Company held on 3 June 2009
and completed during the period six months ended 30
September 2009 and gain on disposal of approximately
HK$220,781,000 was recognised in the profit or loss,
being the difference between the consideration and (i) the
aggregate of the net assets value of Disposal Group be
disposed and (ii) the goodwill attributable to the Fujian An
Ran Group.

FINANCE COSTS

5.

6.

gdddgdaoooooon

gggn

ud oo

00dDOd00DOd0DoDOoDoDOooDOoDooOood
460,100 00000 000 0O0DOOO0O
0000000 0OoOoeo,e00,0000 00O
Brilliant ChinaOD 0 0 0D 00O 00O OO0
0do00bOooDo0oooDooooboooao
0000000 00Om49%0 000000
gpozo00906030 00 000DO0OO
000000000 DOOd2009090 300
000000000000 OoOoOOooOaod
220,781,0000 0 0000 OOOOO0O
doooooo@Goooooooooa
oo0opoo@HoDoo00Do0ooooOo

oonoog

good

(Unaudited)
oooooo
Six months ended
30 September
gooeno3onoogd

2009 2008
HK$’000 HK$’000
oooo ooog
Interest on convertible notes ooooogood 650 1,560
Interest on other loans ooooooaog 698 112
Interest on bank loans wholly ooooooooon
repayable within five years ooooood 8,800 9,733
Interest on bank loans wholly ooooooooon
repayable after five years oooooono 1,576 -
11,724 11,405
Less: amount capitalised in goooooooogoo
construction in progress (6,904) (4,756)
4,820 6,649
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For the six months ended 30 September 2009 [J [0 20090 9001 3000 O O O O

7.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging the

following:

7. DOO0OO0OO

ocoooooooooooo

(Unaudited)
oooooo

Six months ended

30 September

gooebosouoonogd

2009 2008
HK$'000 HK$’000
gooo gooad
Depreciation and amortisation: oooooo
Intangible assets oooo 2,684 2,451
Prepaid lease payment goog 634 362
Property, plant and equipment gooooooo 11,542 9,372
14,860 12,185
Total staff costs including Directors’ 0000oooooooooom
emoluments:
Salaries, wages, allowance and DO000oO0ooooOooooao
benefits in kind 26,491 20,362
Retirement benefits scheme goooooog
contribution 1,747 1,257
Share-based payment expenses 0J0ooooooooo - 1,666
28,238 23,285
Loss on disposal of property, ooooooooooo
plant and equipment ood 197 689
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For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

8. INCOME TAX

8. U@

(Unaudited)
gooooad
Six months ended
30 September
oooo3onOoOUon

2009 2008
HK$’000 HK$’000
oooo oood
Current tax ooog
Provision for PRC Corporate Income oooooooooooo
Tax for the period 6,659 3,520
Overprovision in previous years gooooobog (2,138) -
Deferred tax oooo
Credit for the period ooood (379) (4,378)
4,142 (858)

Pursuant to the rules and regulations of the Bermuda and
the British Virgin Islands (“BVI”), the Group is not subject to
any income tax in the Bermuda and the BVI. No Hong Kong
Profits Tax has been provided for as the Group does not have
estimated assessable profits in Hong Kong.

The provision for the PRC Corporate Income Tax is
based on a statutory rate of 25% of the taxable profits
determined in accordance with the relevant income tax
rules and regulations in the PRC for the six months ended
30 September 2009, except for certain subsidiaries of the
Group that are entitled to different concessionary tax rates
as disclosed below.
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For the six months ended 30 September 2009 [0 [0 200901 9001 3001 0O 00 00 O

8.

10.

INCOME TAX (Continued)

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are entitled to
an exemption from PRC Corporate Income Tax for the first
two years commencing from their first profit-making year
of operation and thereafter, these PRC subsidiaries will be
entitled to a 50% relief from PRC Corporate Income Tax for
the following three years (“2+3” tax preference). The PRC
Corporate Income Tax rates applicable to these subsidiaries
range from 15% to 33% and the reduced tax rates for the
relief period range from 7.5% to 16.5%. The charge of PRC
Corporate Income Tax for the periods has been provided
for after taking these tax incentives into account. The tax
benefit will expire during the period from year 2008 to
2012.

The deferred tax balance has been adjusted to reflect the
tax rates that are expected to apply to the respective periods
when the asset is realised or the liability is settled.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2009
(2008: nil).

No dividend payable to equity shareholders of the Company
attributable to the previous financial year, approved and paid
during the interim period.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to equity shareholders of the
Company of HK$232,731,000 (2008: HK$1,403,000)
and the weighted average number of ordinary shares
of 4,082,224,554 (2008: 4,082,296,685) in issue
during the period.

(b) Diluted earnings per share

There was no potential dilutive ordinary shares in

existence for the six months ended 30 September 2009

and 2008, accordingly, no diluted earnings per share
amount has been presented.

8.
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For the six months ended 30 September 2009 [0 [1 200901 9001 3000 0 O O O

PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

During the period, the Group acquired property, plant
and equipment and prepaid lease payments amounting
to approximately HK$80,940,000 and HK$7,569,000 (six
months ended 30 September 2008: HK$78,739,000 and
HK$3,012,000) respectively.

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2009 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the
Group on an open market value basis. The Directors consider
that the carrying amount of the investment properties at 30
September 2009 were not significantly different from their
fair values on 31 March 2009.

INTANGIBLE ASSETS

Intangible assets represented (i) exclusive rights to operate
in gas pipeline infrastructure and provision of piped gas by
local government in various cities in the PRC for a period
of 10 to 60 years and (ii) an exclusive rights of purchase
of natural gas explored in Yanji Basin, which is located in
Yanji, Long Jing and Long City of Yan Bian Korean Nation
Autonomous Areas in the eastern part of Jilin Province, PRC
respectively.

All of the exclusive rights of operation and purchase are
amortised on a straight-line basis over the operation period
of 10 to 60 years.

DEPOSIT PAID ON ACQUISITION OF A
SUBSIDIARY

On 1 September 2009, Longyan An Ran Gas Co., Ltd., an
effective 51% owned subsidiary of the Group, entered
into two respective equity transfer agreements with
independent third parties for the acquisition of 75% equity
interests in Long Yan City Chang Ning Gas Co., Limited
(“Longyan Chang Ning”) at an aggregate consideration
of RMB28,500,000 (equivalent to approximately
HK$32,399,000). Deposit of RMB7,500,000 (approximately
HK$8,526,000) had been paid and included as non-current
assets of the Group at 30 September 2009. The transactions
were completed on 6 November 2009. Upon completion,
Longyan Chang Ning becomes a subsidiary of the Group
and will be consolidated in the financial statements of the
Group.

11.
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For the six months ended 30 September 2009 [J [0 200901 9001 3000 0 O O O

14. TRADE AND OTHER RECEIVABLES 14. 000000000
The Group allows an average credit period ranging from 30 O000ODo0ooDoooooooon
days to 90 days to its trade customers, and extending to o0 oo oooooooo
180 days for major customers. An aged analysis of the trade 1800000 0DDO0OOODODOoOoOoOoogd
receivables (net of impairment loss recognised) as at the 00ooOoOobOOoOooOooooooao
balance sheet date, based on the invoice date, is as follow: ooogd
At At
30 September 31 March
2009 2009
020090 0 20090
90 300 30 310
HK$’000 HK$’000
oooo oooo
Trade receivables aged: 0ooooooooo
Current to 90 days 00 o0ood 14,923 13,050
91 to 180 days 910 O 1800 3 1,211
Over 180 days 1800 O O 4,979 1,269
Total trade receivables gooooooa 19,905 15,530
Advances to third parties goooooooao - 4,542
Advances to related parties (note 20) OO0OOO0OOOOOOO
000200 45,194 3,407
Amount due from a minority interest 000000000 DOD200
(note 20) 45,472 -
Prepayments Ooo0oOoo 7,620 7,867
Bill receivables oooo 1,171 307
Deposit paid/payment in advance 0dooDooooooooooo
to suppliers 58,614 45,707
Consideration receivable for oooooooogooad
the disposal of an associate 20,034 20,031
Others oo 8,139 5,054

206,149 102,445
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For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

14. TRADE AND OTHER RECEIVABLES
(Continued)

The movement in the impairment loss recognised in respect

4. 0o ooooooo g

obobobobobobobobo

of trade receivables are as follow: ooo
At At
30 September 31 March
2009 2009
020090 020090
90 300 30 310
HK$’000 HK$’000
oooo oooo
Balance at the beginning of oopoooooo
the period/year 733 856
Reversal of impairment loss ooooooooo
recognised in previous years oooooo - (32)
Amount written-off as uncollectible ooooogogod (699) (111)
Exchange realignment ooog (D] 20
Balance at the end of the period/year 00000000 33 733

Included in the impairment loss recognised are individually
impaired trade receivables with an aggregate balance of
approximately HK$33,000 (at 31 March 2009: HK$733,000)
which the Group does not hold any collateral over these
balances. The individually impaired receivables mainly
related to debtors that are in unexpected difficult economic
situations or of poor credit history.

oooooooobooooobooobooon
gooooDO0OoDassooodn 02009
03031000 0 733,0000 O 0O OO
ddddoooooooooboooo
obobobOobobobobobo
ooooooooobooooo
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For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

15. TRADE AND OTHER PAYABLES 15. 000000000
At At
30 September 31 March
2009 2009
0 20090 0 20090
900 300 30310
HK$’000 HK$’000
oood oood
Trade payables, falling due in: 00o0Doooooooooo
0 — 3 months 0-300 25,652 19,851
4 — 6 months 4-600 4,691 6,011
Over 6 months e0 00O 22,399 12,957
Total trade payables gooooooa 52,742 38,819
Deposit received from customers 0000ooooooaoa@o
(note (i)) 151,428 120,806
Convertible notes interest payable oooooooon - 910
Customers gas fuel deposit and goooooooooboooo
other deposit received 8,311 5,785
Gas fuel income received in advance gooooao 19,979 31,851
Other payables for the purchase of ooogoooooooo
property, plant and equipment oooooo 3,547 5,247
Consideration payable for ooooooooooad
the acquisition of additional gooo
interest in a subsidiary 6,821 6,813
Other loans (note (ii)) 000oogagdiaiyo 2,274 10,220
Accrued charges and other payables 0oo0oooooooo 36,394 21,182
281,496 241,633
Notes oo
(i):  Deposit received from customers represent the gas pipeline () ODOoOoDoOoOOooOUOoODOoOoDOOooO
connection fee received but the pipelines have not yet been opooboooooooo
completed.
(ii):  Other loans are unsecured, interest bearing at rates ranging ()0 OOODO0DODDOOOOO0O0S.58%0
from 5.58% to 7.47% per annum and repayable within one 7.47%0 0000000000

year.
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For the six months ended 30 September 2009 [0 [0 200901 9001 3001 0O 00 00 O

16. BANK BORROWINGS 16. 00O 00O
At At
30 September 31 March
2009 2009
020090 0 20090
90 300J 30 310
HK$’000 HK$’000
oood oood
Secured bank loans ooooooao 220,084 217,561
Unsecured bank loans ooooooag 118,705 92,380
338,789 309,941
The bank loans are repayable: 0o0o0ooDoooOoooooo
Within one year or on demand Oo0OoOoOoooan 147,125 145,839
In the second year oood 79,576 86,206
In the third to fifth years, inclusive ooooooo
oooooooo 55,930 34,066
Over five years oooo 56,158 43,830
338,789 309,941
Less: amount due within one year ooooooooboobooo
shown under current liabilities oo (147,125) (145,839)
Amount due after one year gooooooa 191,664 164,102
During the period, the Group obtained new bank loans in odoooooooooOooooooad
the amount of approximately HK$54,854,000 (six months 54,854,0000000 0O 0O 20080 901 3000 O O
ended 30 September 2008: approximately HK$46,745,000) 0o0bO0 0 od4e,745,0000 IO O OO
and made repayments in the amount of approximately 0 0O 26,361,00000 O 020080 90 300
HK$26,361,000 (six months ended 30 September 2008: 0000000 Daso,722,0000 MmO O
approximately HK$80,722,000). The bank loans (secured 0doooooooooooooOod
and unsecured) bear interest rates in the range of 4.54% 4.54%[ 8.38% 1200900 30 31000 O
to 8.38% per annum (31 March 2009: ranging from 4.54% 4.54%010.36% 00 000000000
to 10.36%). The proceeds were used to finance the capital ddddddooooooobooooo

expenditure and general working capital of the Group. OooOoooooono
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For the six months ended 30 September 2009 [0 [0 200901 9001 300 0 0 O O

BANK BORROWINGS (Continued)

At 30 September 2009, certain assets of the Group with
aggregate carrying value of approximately HK$219,985,000
(31 March 2009: HK$101,670,000) were pledged as security
for loan facilities granted by the banks.

CONVERTIBLE NOTES

On 15 June 2009, the Company had redeemed and repaid
the convertible notes of in full.

l6. 00 00O0DOO

gzoo9090300 000 OOOOOOO
O 0219,985,00000 20090 30 3100
O 0101670000000 0 00C00O00OO
OoO0o0ooOO0OO0ooooOo0oo

17. 00000

gzo090e0 1500000000000
oobooooo

SHARE CAPITAL 18. 0O O
Number of

Ordinary share of HK$0.07 each shares HK$’000
goooopooo7cOonOO gooad ogooo
Authorised: oog
At 1 April 2009 and 020090 40 10 O

30 September 2009 200901 901 3001 7,999,999,999 560,000
Issued and fully paid: ooooooo
At 1 April 2009 and 020090 40 10 O

30 September 2009 20090 900 300J 4,082,224,554 285,756
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For the six months ended 30 September 2009 [J [0 200901 9001 3000 O O O O

19. SHARE OPTIONS 19. 000
The Company has share option scheme for eligible O000ODo0ooDoooooooon
participants and the Directors of the Company. Terms of o0o00o0oooooooooooooo
unexpired and unexercised share options as at the balance oooooooooo
sheet date are as follows:
At At
30 September 31 March
Exercise 2009 2009
Exercise period price Number Number
0 20090 0 20090
90 300 30 310
ooo ooo oo 0o
11 April 2007 to 10 April 2010 2007040110 O
20100 40 100 0.385 46,000,000 46,000,000
18 October 2007 to 1 October 2010 20070 100 1801 [J
20100 100 10 0.530 218,162,000 218,162,000
1 May 2008 to 14 April 2011 20080 50 10 O
20110 40 140 0.514 81,390,000 81,390,000
10 May 2008 to 1 May 2011 20080 50 100 O
20110 50 10 0.632 1,100,000 1,250,000
17 July 2008 to 3 July 2011 20080 70170 O
20110 70 30 0.382 20,000,000 20,000,000
366,652,000 366,802,000

Each option entitles the holder to subscribe for one ordinary
share of the Company. Share options do not confer rights
on the holders to dividends or to vote at shareholders’
meetings.

obobobobobobobobo
ddoddoboooooooooooo
ooooooooobooooo
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For the six months ended 30 September 2009 [0 [0 200901 900 300 0 O O O

20. RELATED PARTY TRANSACTIONS 200000000000
Save as disclosed elsewhere, the Group entered into the 000000 bOO0obOOoooobooooa
following material related party transactions. oooooooooog
At At
30 September 31 March
2009 2009
020090 ] 200901
90 300 30310
HK$’000 HK$’000
Balance at the balance sheet date ooooooo gooo ooood

Amounts due from shareholders of ooooooooon
associates (note a) (included in O00aMooooog
trade and other receivables) goooooad 45,194 3,407

Amount due from a minority interest OO0O0OO0O0O0O

(note b) (included in trade and O0ObOOOODOOO
other receivables) gopoooooad 45,472 -
Amounts due to associates goooooooad 30,241 34,458

Loan from a minority shareholder of oooooooogooo
a subsidiary (note c) godoodecO
(included in trade and other payable) OO0 OO0OO0OOOOOOOO 76 8,025
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For the six months ended 30 September 2009 [J [0 200901 9001 3000 O O O O

20. RELATED PARTY TRANSACTIONS
(Continued)

200 000000Db00O0OO0Og

Six months ended 30 September
googos3onooono

2009 2008
Amount of transactions HK$’000 HK$’000
during the period gooooo gooo gooad
Interest income receivable from ooooooooooooo
a shareholder of an associate 798 -
Interest paid/payable to a minority 000000000 OODOOO
shareholder of a subsidiary od 563 112

(@) Including in the balance is HK$41,000,000 which is
unsecured, interest bearing at 5% per annum and
repayable in May 2010. The other is unsecured,
interest-free and repayable on demand.

(b) The amount represented the outstanding balance of
registered capital of Fujian An Ran to be paid by the
minority interest pursuant to the sale and purchase
agreement as disclosed in note 5.

(c) The balance is unsecured, interest bearing at 5.58%
per annum and repayable in March 2010.

00000O0O41,000,0000 000
Ooo0Ooo00O05%0000020100
5000000000000000
gooooog

goboboooboOosoooooog
gbobooooooooboooon
gboooooooo

0000000000 05.58%0
oooozo10030000
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For the six months ended 30 September 2009 [0 [0 200901 900 300 0 O O O

COMMITMENTS 21. 00
Capital commitments at balance sheet date not provided for O000ODo0ooDoooooooon
in the Interim Financial Statements were as follows: oooooooo
At At
30 September 31 March
2009 2009
J 20090 0 200901
901 3000 30 310
HK$’000 HK$’000
oooo ogooo
Capital commitment in respect of 0o0o0oooooooooo
acquisition of a subsidiary 23,873 -
Capital commitment in respect of J0dddddooooooad
investment in an associate - 27,277
Capital expenditure in respect of ooooDoDooooooooo
the acquisition of property, plant oooooooooo
and equipment contracted for
but not provided 64,529 110,145
88,402 137,422
POST BALANCE SHEET EVENT 22. 000000
On 31 October 2009, Zhangzhou An Ran Gas Co., Ltd. 020090 10031000 0 O O O51%0
(“Zhangzhou An Ran”), an effective 51% owned subsidiary O0000O0O00DOooO0ooooooan
of the Group, entered into an asset acquisition agreement ooooo0D0ooDD00o0ooooooo
with independent third party in which Zhangzhou An Ran o00o0oooooooooooooDooo
agreed to acquire certain pipeline assets located in Longhai 00Do0bOobOOobOOobDOobOobooao
City Jiaomei County Longchi Economic Development Zone oooOoooooooooaovr,000,000
in Fujian Province at a consideration of RMB7,000,000 goobooboovess,oood ModO
(equivalent to approximately HK$7,958,000). As at the Oo0oDoooooooooooo

date of this interim report, the transaction has yet to be
completed.
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DIRECTORS’ INTERESTS IN SHARES, goouooooooaad

00
UNDERLYING SHARES OR DEBENTURES 00

As at 30 September 2009, the interests of the Directors in the gzo09090300000DOOO0OO0OODOOOO
shares, underlying shares and debentures of the Company or any 00ooo0oU0ooO0oooooOooooOoo
of its associated corporations (within the meaning of Part XV of 0O XvO Moo oooOoOoo o ooo o
the Securities and Futures Ordinance (the “SFO”) (the “Associated 0000000000000 O0O0O0000O352
Corporations™) as recorded in the register required to be kept 0doooooDoooDoOoooooooon
by the Company under section 352 of the SFO or as otherwise JoooO0oooooDoDoooooboOoooo
notified to the Company and The Stock Exchange of Hong Kong 000 0OO0O00OOD000OO0OODOOOOOOOD
Limited (the “Stock Exchange”) pursuant to the Model Code for 000000 ooOooooooo
Securities Transactions by Directors of Listed Issuers (the “Model

Code™) were as follows:

Long Position in the Shares of the Company
ooooCooooo

Percentage
of aggregate
Number of interests to
underlying total number
shares held of shares

Number of shares under equity in issue *
giod derivatives oooo
Personal Family Corporate 000000 oooooo

interests interests interests ooooo Total 0OODOOO *
Name of Director pooo oooo oooao oooa gooooao oo %
Dr. Mo Shikang ooooo - - 1,000,798,538 * 1,410,000 2 1,002,208,538 24.55
Mr. Zhang Hesheng oo0ooo 3,710,000 ® - - 10,000,000 2 13,710,000 0.34
Mr. Zhu Peifeng goodoo 2,600,000 * - - 10,000,000 2 12,600,000 0.31
Mr. Jin Song good - - - 10,000,000 2 10,000,000 0.24

Mr. Chu Kin Wang ooooo

Peleus - - - 8,000,000 2 8,000,000 0.20
Dr. Liu Junmin goooo - - - 3,600,000 2 3,600,000 0.09

Mr. Sin Ka Man ooooo = = = 3,600,000 2 3,600,000 0.09




DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Long Position in the Shares of the Company

(Con

Notes:

Save

tinued)

This represents interests held by Dr. Mo Shikang (“Dr. Mo”) through
Asian Allied Limited (“Asian Allied”), which holds 1,000,798,538
shares of the Company registered under the name of Super Win
Development Limited (“Super Win”), its wholly-owned subsidiary.
Dr. Mo has 42.75% interest in Asian Allied, he is therefore deemed
to be interested in 1,000,798,538 shares of the Company.

This represents interests in share option held by the relevant
Directors as a beneficial owner to subscribe for the relevant
underlying shares granted by the Company under the 2006 Share
Option Scheme, details of which is set out in the section headed
“Share Option Scheme”.

This represents interests held by the relevant Directors as beneficial
owner.

The percentage has been adjusted based on the total number of

shares of the Company in issue as at 30 September 2009 (i.e.
4,082,224,554 shares).

as disclosed above and the interests disclosed under the

section headed “Share Option Scheme” of this report, as at 30
September 2009, none of the Directors had any other interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its Associated Corporations which had

been

entered in the register kept by the Company pursuant to

Section 352 of the SFO or as otherwise notified to the Company

and t

he Stock Exchange pursuant to the Model Code.

oooooooo
20000000

Disclosure of Interests
o000

Uoodoooooonn
g 0o

oooooooooood

ooo

1. 0000000000000 D0O0O0dOdAsian
Allied Limited]d Asian Allied 000 O 0O 0 OO
Asian AlliedD O 0 OO O O O Super Win
Development Limited]d Super WinOOO O O
0000001,000,798,5380 0000000
O Asian Allied 42.75%0 000000000
0001,000,798,5380 000000

2. o0ooODoo0ooOOoO0ooOOoOooOoOooooooog
gooooooobooogozoeo6 0O O0OO
goocoOooooOboooOOooooOoOoon
oono

3. o0ooODoo0ooOOoO0ooOOoOooOoOooooooog
oo

* ooooOO0O0O00000O2o00909030000
000000 D04,082,2245540 000000
oo

oo0o0O0oo0ooo0oo0oboooboooOoooan
gooobbOOoobogzooonon3onoon
gboooobooooboooboboooon
gobooboobuobooobOobOooDbssaio
goooobOoOoOoooOoooooooon
gboboobooooooobooooboooan
goooobooooooon
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2009, the number of outstanding share
options granted by the Company under the 2006 Share Option
Scheme (defined under section headed “Share Option Scheme”
below) for the Directors to subscribe for shares of the Company,
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code is set out in the section
headed “Share Option Scheme” below.

ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURE

Save as disclosed above, at no time during the period was the
Company, any of its subsidiaries, a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2009, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

ooooooodgdn

gzooo0o03otbooooooooonon
200 0000000000000000
go0o0oOo0ooo0ObO0oOobO0OOOon2o0600
oboooooocoboooboobobooooon
gooboobooOoOOoooooooooooo
gboboooboobooobobobooo

oooooooon

goooOooooobobobooboobonn
gobooobOooo0obOoOoobOooooon
ooo0ooObOoOOOoOOoO0o0oooooooon
goooo

goooaooodaoo

gzo0o09o0300 0000000 O0ODOO0OO
U oo ooooooooboboooo
gobooobobooboooboobOobon
oo

Number of Percentage of

underlying shares to

shares held total number

under equity of shares
derivatives in issue*

Capacity in which Number of oooooo oono

Name shares were held shares gooooao ooooad
oo ooooooo ooogo oooooo oooooog=*

%

Super Win?* Beneficial owner 1,000,798,538 (L) - 24.52

ogoooad
Asian Allied* Interest of controlled 1,000,798,538 (L) - 24.52

corporation
ooooooo

(L) = long position [0, (S) = short position [



SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Notes:

1. This represents interests held by Dr. Mo through Asian Allied, which
holds 1,000,798,538 shares of the Company registered under the
name of Super Win, a wholly-owned subsidiary of Asian Allied. Dr.
Mo has 42.75% interest in Asian Allied, he is therefore deemed to
be interested in 1,000,798,538 shares of the Company.

* The percentage has been adjusted based on the total number of
shares of the Company in issue as at 30 September 2009 (i.e.
4,082,224,554 shares).

Save as disclosed above, as at 30 September 2009, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME
Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the *““2006 Share
Option Scheme™). On 27 September 2007, the shareholders of the
Company approved the resolution for refreshment of 10% limit on
the grant of options under the 2006 Share Option Scheme. As at
30 September 2009, 366,652,000 option shares were outstanding
under the 2006 Share Option Scheme.

oooooooo
20000000

Disclosure of Interests
o000

odoooooooodon

ooo

1. 000000000 Asian Aliedd00O0OOO
Asian Allied0 O 0 0O O 0O O O Super WinO O
00000001,000,798,5380 000000
0 O Asian Allied 42.75%0 00000000
00001,000,798,5380 0 0 0000

* oooOO0OO0O000000200909030000
000000 04,082,224,5540 0 0 00 OO
oo

gooobDbOO0ogobozoeeo0ods3onoon
oboooboobos3soooooooon
gooboooobooooboooobooon
gboboooboooo

goood
oo

gzoo6ebi1o030poooOOOOOOO
0o000000oozo060 000000
gzoorboot270boobnoOoOoOOoOOOOnDn
20060 00 00000000010%000
000002009090 30000 020060 0O 0O
0go0ooO0ooDO0OOooDses,e652,0000 00
oo
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SHARE OPTION SCHEME (Continued) 00000000
Movements of 2006 Share Option Scheme 20060 00000000

Movements of the option shares, which were granted under the gooooODO17.07000 O 2009090 300
2006 Share Option Scheme, during the six months ended 30 goddogozeoe0000dooooOoOO
September 2009 are listed below in accordance with rule 17.07 of oooooo

the Listing Rules:

Number of Number of
options ‘ _ options
held as at During the period held as at
01.04.2009 od 30.09.2009
[001.04.2009 Lapsed/ [30.09.2009 Exercise Exercise
Category Date of grant ooao Granted Exercised cancelled* ooao price ! period ?
00 oooo oooo o0 00 [DOoOooo* ooon goot ooo?
HK$
00
Directors
oo
Dr. Mo 02.04.2007 750,000 - - - 750,000 0.530 18.10.2007-
0oo 01.10.2010
15.10.2007 660,000 - - - 660,000 0.514 01.05.2008-
14.04.2011
1,410,000
Mr. Zhang Hesheng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
ooooo 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
M. Zhu Peifeng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
ooooo 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Jin Song 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
oooo 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011

10,000,00
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SHARE OPTION SCHEME (Continued)
goooodgoo
Movements of 2006 Share Option Scheme (Continued)
060 00000000000
Number of Number of
options options
held as at During the period held as at
01.04.2009 0o 30.09.2009
0001.04.2009 Lapsed/ [ 30.09.2009 Exercise Exercise
Category Date of grant ooo Granted Exercised cancelled* ooo price * period ?
oo oooo oooo 00 0o ooooo* oooo ooot ooo 2
HK$
oo
Mr. Chu Kin Wang Peleus 02.04.2007 6,000,000 - - - 6,000,000 0.530 18.10.2007-
ooooo 01.10.2010
15.10.2007 2,000,000 - - - 2,000,000 0.514 01.05.2008-
14.04.2011
8,000,000
Mr. Liu Junmin 02.04.2007 2,700,000 - - = 2,700,000 0.530 18.10.2007-
0oooo 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Mr. Sin Ka Man 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
oooog 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Sub-total 46,610,000 - - - 46,610,000
oo
Continuous Contracts 02.04.2007 83,980,000 - - - 83,980,000 0.530 18.10.2007-
Employee 01.10.2010
ooooooo
15.10.2007 36,230,000 - - - 36,230,000 0.514 01.05.2008-
14.04.2011
02.11.2007 1,250,000 - - (150,000)* 1,100,000 0.632 10.05.2008-
01.05.2011
04.01.2008 20,000,000 - - - 20,000,000 0.382 17.07.2008-
03.07.2011
Sub-total 141,460,000 - - (150,000)* 141,310,000

oo




Chinese People Holdings Company Limited
Interim Report 2009

Disclosure of Interests
O00gd

SHARE OPTION SCHEME (Continued)
D0O0O0O00O00

Movements of 2006 Share Option Scheme (Continued)
20060 000 00O00O0OOOO0O

Number of Number of
options _ _ options
held as at During the period held as at
01.04.2009 0o 30.09.2009
[001.04.2009 Lapsed/ [30.09.2009 Exercise Exercise
Category Date of grant ogoa Granted Exercised cancelled* ooao price ! period ?
o0 oooo oooo oo 00 [0oooo* ooon aoot ooo?
HK$
00
Consultants 11.10.2006 46,000,000 - - - 46,000,000 0.385 11.04.2007-
00 10.04.2010
02.04.2007 59,382,000 - - - 59,382,000 0.530 18.10.2007-
01.10.2010
15.10.2007 18,750,000 - - - 18,750,000 0.514 01.05.2008-
14.04.2011
Sub-total 124,132,000 - - - 124,132,000
oo
Agents 02.04.2007 26,540,000 - - - 26,540,000 0.530 18.10.2007-
oo 01.10.2010
15.10.2007 9,760,000 - - - 9,760,000 0.514 01.05.2008-
14.04.2011
Sub-total 36,300,000 - - - 36,300,000
oo
Advisors 02.04.2007 13,610,000 - - - 13,610,000 0.530 18.10.2007-
0oo 01.10.2010
15.10.2007 4,690,000 - - - 4,690,000 0.514 01.05.2008-
14.04.2011
Sub-total 18,300,000 - - - 18,300,000
oo
Total 366,802,000 - - (150,000)* 366,652,000
00
Notes: ood

1. The exercise price of the share options is subject to adjustment in i, OO00ooO0O0oDoOooOoOoOooO0OoOoO0On
the case of rights or bonus issues, or other similar changes in the goooooooO0Ooooooo
Company’s share capital.

2. The vesting period is six months from the date of acceptance of the 2. goooooooooOoOoOooOoOoOog
offer.




PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence
of shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Company’s
corporate governance practices are based on the principles and
the code provisions (“Code Provisions™) as set out in the Code
on Corporate Governance Practices (“CG Code™) contained
in Appendix 14 of the Listing Rules on the Stock Exchange, as
amended from time to time. As far as the CG Code is concerned,
during the period and up to date of this report, the Company
complies with all aspect of the Code Provisions.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
director’s biographical details since the date of the latest annual
report of the Company are set out as follows:

Mr. Chu Kin Wang, Peleus has been appointed as independent
non-executive director of Huayu Express Group Limited (Stock
Code: 1823), of which its shares to be listed on the main board of
Stock Exchange in Hong Kong on 23 December 2009.

Mr. Sin Ka Man has been appointed as independent non-executive
director of China Motion Telecom International Limited (Stock
Code: 0989), a company listed in Hong Kong.

Save as disclosed above, there is no other change of directors’
biographical details required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors have confirmed that they have complied
with the required standards set out in the Model Code during the
period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies as well as internal control
adopted by the Group, and discussed judgmental issues,
accounting estimates, adequacy of disclosures and internal
consistency of the Interim Financial Statements.

INTEREST IN COMPETITORS

During the period, none of the Directors or the management
shareholders of the Company or their respective associates had an
interest in a business which competes or may compete with the
business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Managing Director and Executive Director
Beijing, 18 December 2009
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