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The board (the “Board”) of directors (the “Director(s)”) of PREZERERAA ([AAF])ES([EE])
Chinese People Holdings Company Limited (the “Company”) is g([EEE])MALH BRAREWE QA
pleased to announce the unaudited consolidated interim result (ZTE [AREE])HZE2020F9A30H (L@ A
of the Company and its subsidiaries (collectively the “Group”) ([AHE] s [ABEPB ) RCEZ LGP
for the six months ended 30 September 2020 (the “Period” or HAZEAS -

“Reporting Period”).

Variance Increase
amount (decrease)
2019 28 i (HD)
RMB'000 RMB'000 %
[tems EH ARETT ARETT Bl
Revenue from operations: EHWA:
Piped gas business EERRER 291,279 8,288 2.85
Cylinder gas business BEMRER 422,806 (77,060) (18.23)
Gas trading business MRBHER 249,343 57,628 3.1
Fast-moving consumer goods (“FMCG") and food RITEENESEH
ingredients supply business 81,463 (32,291) (39.64)
Total R 1,044,891 (43,435) (4.16)
Segment results from operations: AREE:
Piped gas business EBMEER 39,479 6,265 15.87
Cylinder gas business BEMRER 23,055 455 1.97
Gas trading business HERESEK 1,257 (842) (66.98)
FMCG and food ingredients supply business EMBEENESER (6,791) 2,884 (82.47)
Total Ch 57,000 8,762 15.37
Share of results of associates BEBENFEE 18,667 (7,853) (42.07)
Share of results of joint ventures BEAECEEE 59,786 (742) (1.24)
Finance costs KA (5,730) 103 (1.80)
Others i (2,692) 8,061 299.44
Income tax expense EHRY A (15,339) (3.471) (22.63)
Profit for the period RHEER 111,692 4,860 435
Profit attributable to owners of the Company KRREEAELER 85,145 8,010 9.41
Earnings per share gREF
Basic and diluted (RMB cents) EAREE (ARES) 095cents  0.09 cents 4 9.47

Note: Certain comparative figures have been re-presented to conform
with the change of resources allocation in the Period.

MizZ: BTHEBRFESTEI UANAAHEER
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Items

No. of projects (unit)

Piped gas business

Cylinder gas business

Gas trading business

FMCG and food ingredients
supply business
- chain community

supermarket

- chain convenience stores
- food ingredients supply

Total

New connected customers
for piped gas

Residential household
customers (unit)

C/l customers (unit)

&R
HEHE (@)
EEMAKERH
EXMRHEER
MRESEH
RVRENES
£
- EHHEBRD

~BRERE
-RIifTHE

ER &Y
FEEERRERAF
FERRAP (P)
TAXMF (P)

Total connected customers (unit) R E 481 (F)

Accumulated connected
customers for piped gas

EERRZERAR

Residential household customers EZERABFE (F)

(unit)
C/l customers (unit)

Total accumulated connected
customers (unit)

Sales volume of piped gas
(10,000 m?)

Residential household
customers

C/l customers

Total sales volume

THXMF (P)

ZHCERBAP
(F)

EENFHEER
(BYAX)

FEERAP

THERFP

BHES

Sales volume of cylinder gas ﬁféﬁg&)ﬁ?ﬁ’%%

(tons)
Trading volume of gas
(tons)

Note: Certain comparative figures have been re-presented to conform
with the change of resources allocation in the Period.

RREZHEER
()

Controlling
a1y

40

18,955
785

19,740

422,779
8,896

431,675

89,923

82,390

2019

Non-controlling
JEIRAR

40
29
0

69

67,830
2,000

69,830

1,390,437
14,724

1,405,161

Total

=)

53
50

86,785
2,785

89,570

1,813,216
23,620

1,836,836

278,548

82,390

ETHRBFETEY U AHRER



For the six months ended 30 September 2020, the revenue
of the Group amounted to approximately RMB1,001 million
(2019: RMB1,045 million), representing a decrease of 4.16% as
compared with the corresponding period last year, while profit
for the Period was approximately RMB116.55 million (2019:
RMB111.70 million), representing an increase of 4.35%. Basic
earnings per share was RMB1.04 cents (2019: RMB0.95 cents).
The overall gross profit margin of the Group was 18.40%
(2019: 17.28%), representing an increase of 1.12 percentage
point (“ppt”) as compared with the corresponding period last
year. The increase in gross profit margin was mainly attributable
to the decrease in the cost of sales and services, which resulted
in a slight increase in the gross profit margin as compared with
the corresponding period last year.

In the first half of 2020, affected by the global spread of the
COVID-19 epidemic, the overall performance of the global
economy was sluggish, while China economy showed a
recovery growth trend in the second quarter, stabilising the
economic fundamentals. In the first half of 2020, natural gas
consumption maintained a positive growth with a consumption
of 148.7 billion cubic meters, representing a year-on-year
increase of approximately 1.2%. In the first half of 2020,
China's efforts in natural gas exploration remained basically
unchanged, while the production volume continued to grow
strongly. Natural gas production was 94 billion cubic meters,
representing a year-on-year increase of 10.3%.

Piped gas business is our main business and our main source
of income. For the six months ended 30 September 2020,
revenue of approximately RMB299,567,000 was recorded from
our provision of piped gas business, representing an increase
of approximately RMB8,288,000 or 2.85% as compared
with the corresponding period last year, which accounted
for approximately 29.91% (2019: 27.88%) of our total
revenue. During the Period, a steady increase in gas sales to
residential household customers, with the resumption of work
and production and new industrial and commercial (“C/1")
customers, the gas sales recorded a year-on-year increase. The
gross profit margin of provision of piped gas business for the
Period was approximately 28.12% (2019: 27.22%).

HE2020F9A30H IEA @A REEWALD A
AR®10.0118 70 (20195 : A R#10.4518
7o) B FFRERR 4.16%  AERRE B F LA
Ri116.558 87T (20195 : ARBE111.708 8
JT) B EFRELEMNA35% - BERELRATF A
ARE1.045 (2019F : AR®0.959) - A&
BEHMEEBENEAE18.40% (2019F :
17.28% ) * B - F R EIEIN1.12E D2 - EFE
EMETESHREERBRBREATR F15F
R & - F R HABS B 38 hn -

2020 F¥F X EEFERIBETEMN
E PIEEZERRER BE-_FTERELE
SRME MG RES B ELBEERLE - 2020F
FHFFRATBEEDNRFBEL R HEE1487
BB K BIEIER1.2%4 A 20205 ¥ 5
FRERXARDENEELATEMESEERD
ME KARARESELI T X RALLEE
10.3% o

BEEMAEFEABRMNEEZER  ARMAN
FEUW AR - H E2020F9 A30H (E/<E A
BMOEEMAHEEBERRAHARE
299,567,000t &R A F R B M AR
8,288,0007T3%2.85% * & E M M AL FE E UL A
1 B P 4R UL A #929.91% (20194 :27.88% ) °
AHE ERAKETFEIER BEEIEEK
TN TELRE([IBZEBERL FEHA
HERLEE APHEBERIHEESNE
R4 5F28.12% (20194 :27.22% ) »



During the Period, revenue from piped gas connection was
approximately RMB55,544,000, representing an increase
of approximately RMB3,719,000 or 7.18% as compared
with the corresponding period last year, which represented
approximately 18.54% (2019: 17.79%) of the total revenue
of the piped gas business. During the Period, there was an
addition of 16,717 units of residential household customers
and 554 units of C/I customers, respectively. As of 30
September 2020, the accumulated number of connected
residential household customers was 452,277 units; and the
accumulated number of connected C/I customers was 9,786
units, representing a growth of approximately 3.95% and
6.23%, respectively over last year. The accumulated connected
customers among the years of 2018 to 2020 (for the six
months ended 30 September) is shown in Graph 1.

Graph 1: The accumulated number of connected units
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During the Period, revenue from piped gas sales was
approximately RMB244,023,000, representing an increase of
approximately RMB4,569,000 or 1.91% as compared with the
corresponding period last year. The increase in revenue was
mainly due to the increase in the volume of piped gas sales.
Revenue from piped gas sales accounted for approximately
81.46% (2019: 82.21%) of the total revenue from the piped
gas business. Our piped gas sales achieved approximately
130.67 million m? (2019: 119.41 million m3), representing an
increase of approximately 9.43%. Among the total sales, 38.26
million m? (2019: 34.85 million m3 were sold to residential
household customers, which represented an increase of 9.78%;
92.41 million m* (2019: 84.56 million m3) were sold to C/I
customers, which represented an increase of 9.28%. The sales
volume of piped gas among the years of 2018 to 2020 (for the
six months ended 30 September) is shown in Graph 2.

Graph 2: The sales volume of piped gas

AHE BEEMRIBEEURAHARKE
244,023,000 REFRBE MO ARE
4,569,0007081.91% - WA I EBHNE
EMRHEESRN - BEERRHEERAGERE
MR EE B ALS81.46% (20194 ¢
8221%) HEHREBEMRIEEE 13,0678
7K (20194 11,9418 32 /5 K) - [ EL 18 0
499.43% - Hh MERBFPHEHEEEMRR
3,8268 3 77 K (20194 : 3,4858 7 5 K) » [
LRI 78% A IHERFHEHETEMRR
9,2418 3 /5 K (20194 : 8,4568 37 / K) * [A
Lh 18 59.28% ° 2018E 20204 (& ZE9H30H It
ANER)EERRHEHEENREREK -

Bx— EERREEE
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Cylinder gas business is another major business of the Group.
Currently, the Group's cylinder gas business is mainly the sales
of liquefied natural gas (LNG), liquefied petroleum gas (LPG),
and liquefied dimethyl ether (DME). During the Period, while
maintaining existing customers, we actively develop new
customers for expanding the sales market.

During the Period, sales and distribution of cylinder gas was 84,050
tons (2019: 89,923 tons) tons in total, representing a decrease
of 6.53% over the corresponding period of last year. A total
sales revenue reached approximately RMB345,746,000 (2019:
RMB422,806,000), representing a decrease of approximately
RMB77,060,000 or 18.23% over the same period last year. The
gross profit margin of cylinder gas business during the Period was
approximately 26.12% (2019: 21.56%). The decrease in sales
volume of cylinder gas was mainly due to the lower demand from
downstream C/I customers as a result of the COVID-19 epidemic. The
decline in sales volume and lower sales prices led to a decrease in
revenue from cylinder gas business as compared with the same period
last year, but a good level of gross profit margin was maintained
due to improvement on the relevant cost control. During the Period,
revenue from cylinder gas business accounted for approximately
34.52% (2019: 40.46%) of our total revenue. The sales volume of
sales and distribution of cylinder gas among the years of 2018 to
2020 (for the six months ended 30 September) is shown in Graph 3.

Graph 3: The sales volume of the sales and distribution
of cylinder gas business
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Gas trading represents a business carried out by the Group in
recent years, which has formed a certain business scale. The
gas trading business mainly purchases a large amount of gas
resources from upstream suppliers and distributes them to
other gas operating companies. Although investment in this
business is not large, it can form a dominant position in the
market at a lower cost, which is helpful for the development of
downstream terminal business of the Group.

During the Period, revenue from gas trading was approximately
RMB306,971,000 representing an increase of approximately
RMB57,628,000 or 23.11% as compared with the
corresponding period last year. Trading of gas was 124,158
tons (2019: 82,390 tons), representing an increase of 50.10%
over the corresponding period of last year. The increase in
revenue was mainly due to volume of gas trading sales.
During the Period, revenue from gas trading accounted for
approximately 30.65% (2019: 23.86%) of our total revenue.
The gross profit margin of gas trading during the Period was
approximately 1.05% (2019: 1.11%). The sales volume of gas
trading business for the years of 2018 to 2020 (for the six
months ended 30 September) is show in Graph 4.

Graph 4: The sales volume of gas trading
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The FMCG and food ingredients supply business is a new
business vigorously developed by the Group in recent years. The
food ingredients supply is mainly a one-stop service providing
to commercial consumers through the combination of online
and offline operations, supplying fruits and vegetables, fresh
produce, seasoning, dry foods and oil and other ingredients.
The supply of FMCG is mainly comprised of supermarket and
the chain of community convenience stores. The consumer
group targeted by the community supermarket is mainly the
residents community population. It provides convenient goods
and services for the fixed community residents through the
combination of online and offline operations; the convenience
stores chain is aimed at the consumer group which is a
mobile population, and provides goods and services that are
convenient for the mobile population by selling FMCG.

During the Period, the FMCG and food ingredients supply
business realised revenue of approximately RMB49,172,000 (2019:
RMB81,463,000), accounting for approximately 4.92% (2019:
7.80%) of the Group's total revenue. During the Period, improving
the profit model, closing the loss-making stores and enriching
the operation efficiency, however, certain suppliers returned to
the workplace late resulting in insufficient inventory and reduced
foot traffic caused by the epidemic which led to a decrease in
the supply of food ingredients and sales revenue from food
ingredients supply business.

RVHEBRNESER/AKRBIFRANRA
M EH - RV HEIZABRLEERTHES
MAAAEERPRHRE A8 RARD 18
HERMM ARG MESEHNIER
SHEBHMERNEEHLE - RBHATE
AOEERETIZAERERAD BBRLE
mRIBEANT SEENHEERERER
(58 2 78 dn A0 AR 755 ¢ {88 M) 5 428 9 3 7% P 0 () O
HEHEBARSMEAD BRAMEEREMAR
B A ORI AP 5 AR o

RABE AEENRMEENESEKER
W A% AR #49,172,0007T (20195 : AR
81,463,0007T) " EAREE 2 F BN AL492%
(20194 : 7.80% ) » ANHAR - B B FIE = & 8
P B R AR FHAC & R R IBHIR 2B
AEEREIRGEREFTTEMATRERD
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Management Discussion and Analysis
THEMRRSHh

BUSINESS REVIEW (continued)

The revenue structure of the Group for the six months ended

30 September 2019 and 2020 is shown is in Graph 5.
Graph 5: Revenue structure of the Group
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In order to do a good job in the prevention and control
of the epidemic, the Group continue to strengthen the
implementation of the documents such as the “Notice on
Doing a Good Job in the Prevention and Control for the
COVID-19 Pneumonia Epidemic”, and require the members of
the Group to do a good job in epidemic prevention in a timely
manner. Each of members shall purchase masks, disinfectant,
gloves and other protective materials, and distribute them
according to the demands of different on-the-job personnel
and posts, and require employees to wear masks and take
temperature every day. Staffs are arranged to be on duty
to sterilise the business halls, stores, offices, canteens, gas
distribution stations and other places every day. In order
to reduce person-to-person contact, the Group strongly
encourages customers to pay fees and increase account balance
through our WeChat official account and other platforms to
avoid the spread of the virus due to person-to-person contact.
[t minimizes the probability of employees being infected with
COVID-19, thereby protecting their health.

BT RBEHEIE AEBBEEREE
CAR T A ERR S RLM A ZEH
TERBAY S BRAEES QR KEH
FEEhE-SEARABENS HER FE
ZEHREDE HREEABMEME KB
NER BERETITZREIHOE AEE-F
AEZHABHEHEEERE -ME-WAE R
BCRRIEESEMETES BRI ABEE
AEBRABBEFLPBRAMEARREETEH
B rnE B#rEABEBENRSEE &KX
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The consolidated financial position of the Group is as follows:

REENGZRAMBARRT

At
31 March
2020 Change
R20204F
3A31H HE)
RMB’000 RMB'000
ARBET T ARET T
Non-current assets IEREBEE 2,421,114 92,346
Current assets mEEE 735,000 115,203
Current liabilities mENBE (482,621) (112,851)
Non-current liabilities FEREBEE (97,422) 12,699
Net assets FEE 2,576,071 107,397
Equity attributable to owners of the RRARHEE AEE#ER
Company 2,368,290 100,962
Non-controlling interests JEVE IR R = 207,781 6,435
Total equity B 2,576,071 107,397
Among those: H:
Bank balance and cash RITHEB MRS 276,796 269,975
Total borrowings BEE®E (131,700) 13,700
Net cash e FE 145,096 283,675
Consolidated debt-to-capitalisation ratio* 474 8 &8 & A b, & * 5.27% (0.71 ppt A 7 2h)
* Consolidated debt-to-capitalisation ratio is the ratio of total * FEBEREALNERAEERBHEETHTEN

AREEEANEEREROL X

borrowings to total borrowings and equity attributable to owners
of the Company.

B ARBENZERERNEXHNE SRR
SREBREM NBABESMRITEE A%
BB EANMIEERIABMNARROE A H

EEER

Currently, the sources of the operating and capital expenditure
of the Group are operating cash flow, internal current capital,
and bank borrowings. The Group has sufficient funds to meet
future capital expenditures and operational needs.



As at 30 September 2020, the total borrowings of the
Group were approximately RMB118,000,000 (31 March
2020: RMB131,700,000), which comprised domestic bank
borrowings denominated in RMB of the project companies
in China. Borrowings, calculated at fixed interest rate or
the interest rate announced by the People’s Bank of China,
are mainly applied to gas pipelines construction, as general
working capital and for operating expenses. Apart from the
borrowings of approximately RMB98,000,000 (31 March 2020:
RMB113,700,000) which were secured by assets with carrying
amount of approximately RMB149,880,000 (31 March 2020:
RMB233,175,000), others were unsecured. Short-term borrowings
amounted to approximately RMB66,000,000 (31 March 2020:
RMB66,700,000), while others were long-term borrowings due
after one year. Details of the capital commitments and pledge
of assets are set out in notes 20 and 14 to the condensed
consolidated financial statements respectively.

The long-term capital of the Group comprised equity attributable
to owners and borrowings, which was confirmed by the sound
debt-to-capitalisation ratio stated in the section headed “Liquidity
and Capital Resources” on page 13.

As all of our operations are in China and substantially all of its
revenue and expenses are denominated in RMB, there was no
significant foreign exchange risk in its operation. We currently
do not have foreign currency hedging policy but monitor the
market trends of exchange rates closely, and adopt appropriate
measures when necessary.

As at 30 September 2020, the capital commitments of the Group
amounted to approximately RMB17,075,000 (31 March 2020:
RMB34,740,000), mainly attributable to running district gas
pipelines construction. Please refer to note 20 to the condensed
consolidated financial statements for details.
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On 29 September 2019, Beijing Civigas together with the joint
venture partner entered into a guarantee agreement with a
bank, whereby Beijing Civigas Co,. Ltd (“Beijing Civigas”)
and the joint venture partner have agreed to provide a joint
and several corporate guarantee, on proportion of their
shareholdings, in favor of the bank for the facility line of
approximately RMB150,000,000 granted to Fujian Province An
Ran Gas Investments Co., Ltd (“Fujian An Ran”) (as borrower),
a joint venture of the Group. Details of this transaction are
set out in the Company’s announcement dated 30 September
2019.

Up to 30 September 2020, Fujian An Ran has drawn
approximately RMB120,000,000 of the facility line. In the
opinion of the directors of the Company, the fair value of the
financial guarantee contracts of the Group are insignificant at
initial recognition after taking into consideration the possibility
of the default of Fujian An Ran. Accordingly, no value has been
recognised in the condensed consolidated financial statements.

There was no significant event took place subsequent to the
end of the reporting date.

As at 30 September 2020, we had approximately 5,100
employees, most of them were stationed in China. The
employees’ salaries are determined from time to time
with reference to their duties and responsibilities, business
performance of the Group and profitability and market
conditions. In addition to pension funds, individual employees
may be granted discretionary bonus and/or share options as
rewards for their outstanding performance.
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2020 is the final year of the 13th Five-Year Plan and also the
planning year for the 14th Five-Year Plan. The natural gas
industry continues to promote the high-quality development
pursuant to the new energy security strategy of “Four
Revolutions, One Cooperation”. Under the impact of the
COVID-19 epidemic, the development of the natural gas
industry in China is facing challenges, but there are no changes
in the basic conditions and supporting factors that promote
the coordinated and stable development of the natural gas
industry, and the general principle of sustained and steady
development of the natural gas industry remains unchanged.
As the domestic epidemic has been well controlled under the
government’s vigorous prevention and control measures, the
domestic consumer market has gradually recovered.

With the changes in the energy consumption structure of
residents in the process of urbanization in China and the
increasing demand for gas to replace coal for power and
heating supply under the background of increasingly stringent
environmental protection regulations, there is room for further
growth in the downstream consumption of natural gas. In
recent years, the state has successively issued policies related
to the healthy development of the natural gas industry,
such as the “Notice on the Occasional Reduction of Non-
Residential Gas Cost in Supporting the Resumption of Work
and Production” ( BERREERMEEIFERARKAZIFEE
ETIEERBA ) issued by the NDRC, which requires urban
gas companies to reduce the terminal selling price of gas for
non-residential use in a timely manner, and the “Central Pricing
Catalogue”, which removes the city gate prices from the scope
of national pricing, and lists the gas source prices separately,
subject to adjustments according to market conditions, which
is conducive to reducing the terminal natural gas price. The
“Guiding Opinion on the Regulation of Installation Fees for Gas
Facilities in Cities and Towns" ( {BER #R #35 SHIA SR T2 22 UK
BHIEEZ R) ) issued by the NDRC (Fa Gai Jai Ge 2019 No.
1131) requires strengthening the management of engineering
installation fees and reducing some urban gas engineering
fees, which will have a certain impact on some of the Group’s
businesses.
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The Group will make full use of the policy advantages and the
healthy development environment of the natural gas industry,
maintain existing users, deeply explores new users, and actively
expand value-added businesses, to promote the sustainable
development of the piped gas business of the Group.

With the changes in energy consumption structure in China,
energy consumption is transforming towards clean and low-
carbon energy. The various “coal-to-gas” policies issued in recent
years have provided a better market development environment
for the cylinder gas of the Group. The cylinder gas is the other
major gas supply method besides pipeline transportation, and
has become a powerful supplement to piped gas, and developed
steadily in the field of gas supply with its own convenient and
flexible supply method. In recent years, the Group has also
provided strong support to the development of the cylinder gas
business based on the market demand and the characteristics
of cylinder gas in accordance with the principle of “appropriate
use of pipelines and tankers”. The cylinder gas has become an
important business of the Group.

Looking forward, we will extend to the market areas not covered
by piped gas, and expand the market scale of the Group's cylinder
gas, thus increasing the income of cylinder gas. By using Internet
technology to optimize the management model and distribution
process of the cylinder gas business, we will create greater benefits
for the Group, while providing customers with convenient services.
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Recent years witness consistent national promotion of
environmental protection policies such as “Coal to Gas”
for environmental governance and increasingly wider and
deeper understanding of gas in the market, coupled with the
replacement of traditional coal with gas as fuel having been
increasingly recognised and accepted in terms of economy
and cleanliness, which has led to a continuous increase both
in the supply and demand of gas market in China. As both
supply and demand are booming, the gas industry has formed
a complete industrial chain. Under such environment, the
Group has also participated in the trading supply link in the gas
circulation field, and conducted gas trading business, forming
a certain scale of business. In the future, the Group will seize
the development opportunities of the gas industry and strive to
continuously improve the sales volume and revenue of the gas
trading business.

Affected by the epidemic, the total retail sales of consumer
goods in the first half of the year dropped year-on-year. In the
next stage, as the “Six Stabilities” and “Six Guarantees” related
policies came into effect, superimposed with the effects of
various previous consumer promotion policies, the consumer
market is expected to maintain its upward trend.

The food ingredients supply business operated by the Group
mainly supplies fruit and vegetables, fresh produce, seasoning,
dry foods and oil and other ingredients to commercial users.
The Group will continue to optimize the existing management
information system for FMCG supply business, apply the latest
achievements of mobile Internet of Things technology (5G
technology and Beidou positioning service), and develop the
mobile distribution equipment related to the fresh produce
supply chain business and its corresponding management
information system. Besides, the Group will also gradually
transform and upgrade its fresh produce distribution system
and improve operation efficiency, thus providing users with
safe, fresh and healthy FMCG.
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The Group's FMCG supply business is operated through the
chain of community supermarket and convenience stores. The
consumer group targeted by the community supermarkets
and convenience stores is community residents and a mobile
population respectively. According to the characteristics of
consumer groups, we will optimize the existing online and
offline services, and enrich the modules of online shopping
platform, to provide consumers with more convenient and
preferential services.

With new urbanization construction and integrated development
of urban and rural areas in China, an increasing number of
rural population will migrate to urban areas, which will provide
a larger market for the Group’s FMCG and food ingredients
supply business. A combination of online and offline operations
is applied as the sales method of the Group’s FMCG and food
ingredients supply business. In the future, we will upgrade and
optimize the existing online sales system, increase sales modules,
enrich consumer experience, and expand the market for FMCG
and food ingredients supply business, thus building the Group's
brand image for FMCG supply chain and food ingredients supply
business.
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(Unaudited)
(REBERX)
Six months ended
30 September

BZ9A30H LLRMEA
2019
Notes RMB'000
B 5 AR¥ET T
Revenue WA 3 1,044,891
Cost of sales and services & I AR 75 B AR (864,315)
Gross profit E A 180,576
Other gains and losses H bl s & B 18 4 (5,769)
Other income H g A 5 12,233
Finance costs B 75 B 7R 6 (5,730)
Selling and distribution expenses HERDHEMAX (72,442)
Administrative expenses THRAX (60,290)
Share of results of associates i AN E 18,667
Share of results of joint ventures BhEEREREER 59,786
Profit before tax B 258 AT 5 A 7 127,031
Income tax expense FriS®imx 8 (15,339)
Profit for the period 7N HA ) 4 ) 111,692
Other comprehensive income (expense) for the ANEARJE M2 EUA (X H)
period
ltem that will not reclassified subsequently to HEE TS EHHBEEEE 2
profit or loss HH
— Fair value change on equity instruments —BRAREF AHEMEE KR
at fair value through other comprehensive ([BZAREFAEMEE
income (“FVTOCI"), net of tax W) cERTEZ
AREZS (BTIFR) (6,957)
Total comprehensive income for the period NEE2mKRARE 104,735



Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

Earnings per share

— basic

— diluted

THIREAE 2 AR BRI A -

TG 2 2 E WAL :

ZN/NETEZ 2 EDN
FEPR R a8

ZN/NETEZ 2D
FEFRRHE 21

(Unaudited)
(REEXR)
Six months ended
30 September
B Z9H30HIE<ER

2019
Note RMB’000
i ARBETT

85,145
26,547

111,692

79,186
25,549

104,735

10 RMB
ARE

0.95 cents 7

n/a i@



Non-current assets
Property, plant and equipment
Investment properties
Right-of-use assets
Goodwill
Intangible assets
Interests in associates
Interests in joint ventures
Deferred tax assets
Equity instruments at FVTOCI

Long-term deposits

Current assets
Inventories
Trade, bills and other receivables and
prepayments
Contract assets
Amount due from a joint venture

Financial assets at fair value through profit or

loss (“FVTPL")
Bank balances and cash

Current liabilities
Trade and other payables
Contract liabilities
Tax liabilities
Amount due to an associate
Lease liabilities
Bank borrowings — due within one year

Net current assets

Total assets less current liabilities
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Notes

B =

11
11
11

14

At

31 March
2020
(Audited)
(5= z)
720204
3A31H
RMB'000

ARETTT

820,866
16,780
91,884

7,064
23,138
126,726
1,269,685
4,274

33,745
26,952

2,421,114

44,390

175,555
21,007
15,310

201,942
276,796

735,000

201,426
165,293
41,266
1,589
6,347
66,700

482,621

252,379

2,673,493



Capital and reserves
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities
Lease liabilities
Bank borrowings — due after one year
Deferred tax liabilities
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At

31 March
2020
(Audited)
(5= z)
720204
3A31H
RMB'000
AREF T

Notes

B =

15 564,507

1,803,783

2,368,290
207,781

2,576,071

21,556
14 65,000
10,866

97,422

2,673,493



Condensed Consolidated Statement of Changes in Equity
BHGSEREDR

For the six months ended 30 September 2020 & Z£20204F9H 308 1L /<1 B

Attributable to owners of the Company
ANIREARL
Surplus Investment ~ Property Non-
Share Share  Capital Contributed ~ reseve  Deemed  Capital revaluation  valuation Other  Retained controlling
capitl  premum  reseve  surplus fund ~ contribution  contribution reseve  feseve  reseve  eamnings Totl  interests Total
REERE  NEHE
R&  REEE EABE HARR BHORE REEE g i R EBEE RS At FERER it
RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARMTR ARMTR ARMTR ARETR ARETR ARETR ARBTn ARETT ARETR ARETR ARETR ARETR
Note(@  Note()  Note() Note (d)
Wi WEO)  MEQ H3ka)
At 1 April 2019 (audited) RI01954A1A (B%H) 564507 1,003,995 2,086 9,665 121,65 26,628 1120 19,308 - 6657 347,194 2192413 217,595 2,410,008
Total comprehensive income for theperiod A HE2ERAL
Profit for the period RER R = - - - - - - - - - M5 g5 26547 111692
Fair value change on equity instuments at ~— BAAEALMZENAZBRTA
FUTOC], net of tax LRAERY (BHEE) - - - - - - - (%) - - - B9 8 (6%
Total comprehensive income for the period ~~ AHR2ENALE - - - - - - - (599 - - 85045 7918 25549 104735
Appropriations gz - - - - - - - - - - - -
Acquisiion of a subsidiary hE-RHEAR - - - - - - - - - - - - 866 866
Acquisiton of additional interests in a WE-EHBAR EoMER
subsidiary - - - - - - - - - (193) - (193) (143) (336)
Dividends paid to non-controllng interest of {1 FHEA T ERER 2 RS
subsidiaries - - - - - - - - - - - - (39659 (39,659)
At 30 September 2019 {unaudited) 2019298308 (FEEH) 564507 1,003,995 2,086 9,665 123764 26,628 17210 13349 - 6464 430207 221406 204207 2475613
At 1 April 2020 (audited) RI00F4A1A (BEH) 564,507 1,003,995 2,086 92,665 140,950 26,628 1. 12,536 2 6,657 510525 2368290 207,781 2,576,071
Total comprehensive income for the period ~~ AHR2ENALE - - - - - - - - - - B B B3 116552
Fair value change on equity instumentsat AR B AE2ERE
ATOCI, net of tax BEIEZDAERS NHHA - - - - - - - - - -8 (115 769
Total comprehensive income for theperiod ~ AHE2ERALE - - - - - - - 188 - - 915 100968 2328 124250
Appropriations £ - - - - 1914 - - - - - (191 - - -
Additions relating to acquisition of business ~ EEZENEZFE - - - - - - - - - - - - 1,697 1,697
Release upon de-registration of subsidiary R EHERARER - - - - (6) - - - - - - (6) 56 50
Dividends paid to non-controlling interest of 1 FHER A RER 2 RS
subsidiaries - - - - - - - - - - - - (18,600)  (18,600)
At 30 September 2020 (unaudited) R0059A308 (R EEH) 564,507 1,003,995 2,086 92,665 142,858 26,628 111 20,349 2 6,657 601766 2469252 214,216 2,683,468
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Notes:

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal value
of the Company’s share capital issued as consideration in exchange for
the nominal value of the issued share capital of the subsidiaries acquired
at the time of the Company's listing in 1997.

The articles of association of the Company'’s subsidiaries incorporated in
the People’s Republic of China (the “PRC") state that they should make
an appropriation of 10% of their profit for the year (prepared under
generally accepted accounting principles in the PRC) each year to the
surplus reserve fund until the balance reaches 50% of the paid-in capital.
The surplus reserve fund shall only be used for making good losses,
capitalisation into paid-in capital and expansion of their production and
operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiaries without
losing control.
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B2 E R RAE R P T 2 AR R R BB ANE B
HZEMBARC BT IR AEER R ZZH -

ARBRPEARKNSE ([HE])ZEMARL 2K
BRARZHEBERARNINNA FEAESEFE
ZFEEaMN (REFE-RARSTRAUGFE) 2
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50% - BB ATRESEFTARBEER EXNMCEH
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Net cash generated from operating activities

Net cash generated from (used in) investing
activities

Net cash used in financing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of the
period

Cash and cash equivalents at end of the period

Analysis of balances of cash and cash equivalents
Bank balances and cash

RERBELEZREFHE

REBBEL (A 2R FHE

MELBA RS FHE

RehkReFEBEBENORD)FER

HMAEMREEFEERAE

HRAE MRS EFEERAE

RekReEFEEBEHRIT
RITHEBRERE

(Unaudited)
(REBERX)
Six months ended
30 September
BZ9A30HLLAEA

2019
RMB’000
ARETT

89,164

(42,862)

(55,486)

(9,184)

441,360

432,176

432,176



Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability on 13 November 1996. On 24 April 1997,
the Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s interim report.

The Company acts as an investment holding company. The Group
is principally engaged in (i) the sales and distribution of gas fuel
including the provision of piped gas, construction of gas pipelines
and the operation of city gas pipeline network, (ii) the sales and
distribution of cylinder gas, (iii) the gas trading and (iv) the fast
moving consumer goods (“FMCG") and food ingredients supply
businesses including the operation of chain stores including
supermarkets and convenience stores in the People’s Republic of
China (the “PRC"” or “China”).

The Company’s immediate and ultimate holding company is Ping
Da Development Limited, a company incorporated in the British
Virgin Islands, which is jointly owned by Dr. Mo Shikang and Miss
Mo Yunbi, who are the executive directors of the Company.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The condensed consolidated financial statements has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing
Rules”) of the Stock Exchange.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.
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Other than changes in accounting policies resulting from
application of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2020.

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following new and revised standards,
amendments and Interpretations (collectively referred to as the
“new and revised HKFRSs"”) issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 April 2020 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKAS 1 and  Definition of Material
HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and all new and
revised HKFRSs has no material impact on the Group’s financial
position and financial performance for the current and/or prior
periods and/or on the disclosure set out in the condensed
consolidated financial statements.

The Group has not applied any new and revised HKFRSs that
have been issued but not yet effective for the current accounting
period.
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In addition, the Group has applied the following policies which
became relevant to the Group in the current interim period.

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended to
compensate.

Government grants relate to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group
with no future related costs are recognised in profit or loss in
the period in which they become receivable. Such grants are
presented under “other income”.
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Operating segments are identified on the basis of internal reports
about components of the Group that are regularly reviewed by
the Group's chief operating decision makers (“CODM"), being
the managing director of the Company, in order to allocate
resources to the segments and assess their performance.

The Group determines its operating segments based on the
internal reports reviewed by the CODM to facilities strategic
decision making.

The Group currently organises its operations into four operating
divisions, which also represent the operating segments of the
Group for financial reporting purposes, namely (i) provision of
piped gas; (i) sale and distribution of cylinder gas; (iii) gas trading
and (iv) FMCG and food ingredients supply. They represents four
major lines of businesses engaged by the Group. The principal
activities of the operating and reportable segments are as follows:

(i)  Provision of piped gas — sales of piped gas and construction
of gas pipeline networks under gas connection contracts;

(i) Sales and distribution of cylinder gas — sales and distribution
of gas using tank containers to end-user residential
household, C/I customers;

(iii)  Gas trading — sales of gas to C/I customers; and

(iv) FMCG and food ingredients supply — wholesales and retail
of merchandise (including but not limited to rice; meat;
fresh food; FMCG and barrelled drinking water) through
supermarket and convenience stores.
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No operating segments have been aggregated to derive the
reportable segments for segment information presentation.

Segment results represents the profit (loss) before tax earned
(loss incurred) by each segment without allocation of central
administration costs, share of results of associates and joint
ventures, certain other income and other gains and losses and
finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

Amounts of segment assets and liabilities of the Group are not
reviewed by the CODM or otherwise regularly provided to the
CODM.

There were no inter-segment sales in the current period (2019:
nil).

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.
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For the six months ended 30 September 2020

Revenue from external customers

Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before tax

Other segment information

Amounts included in the measure of segment

results:
Depreciation and amortisation

Unallocated depreciation and amortisation

Total

(Gain) loss on disposal of property,
plant and equipment

Amounts regularly provided to the CODM
but not included in the measure of

segment results:
Interests in associates
Interests in joint ventures
Share of results of associates
Share of results of joint ventures
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For the six months ended 30 September 2019

Revenue from external customers

Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before tax

Other segment information

Amounts included in the measure of segment
results:

Depreciation and amortisation

Unallocated depreciation and amortisation

Total

(Gain) loss on disposal of property,
plant and equipment

Amounts regularly provided to the CODM
but not included in the measure of
segment results:

Interests in associates

Interests in joint ventures

Share of results of associates

Share of results of joint ventures
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Provision of
piped gas

HKEEEMR
RMB'000
ARBTT

291,279

39,479

16,861

Note: Certain comparative figures have been re-presented to conform

with the change of resources allocation in current period under the

2019 segments.
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Sales and FMCG
distribution and food
of cylinder Trading of ingredients
gas gas supply  Consolidated
HER
D HBEMR HRBS AMHEERNES ma

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETT ARETT ARETx

422,806 249,343 81,463 1,044,891

23,055 1,257 (6,791) 57,000

3,100
(5.792)
18,667
59,786
(5,730)

127,031

8,095 222 4,302 29,480
718

30,198

10 - (30) (45)

136,317
1,221,105
18,667
59,786
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The Group's revenue from contracts with customers has
been disaggregated as (i) sales and distribution of piped gas
and cylinder gas, trading of gas and retail and wholesale
of merchandise of approximately RMB945,912,000 (2019:
RMB993,066,000) and (ii) gas connection of approximately
RMB55,544,000 (2019: RMB51,825,000) for the six months
ended 30 September 2020.

The Group’s business is principally carried out in the PRC. All the
revenue of the Group for both periods are derived from the PRC
based on the locations of goods delivered and services provided
and the Group’s non-current assets are physically located in the
PRC. Accordingly, no geographical information is presented.
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Gain on disposal of property, plant and equipment & W% - B E & & 2 W

Gain on disposal of subsidiaries
Net foreign exchange loss (gain)
Loss on remeasurement of pre-existing interest
in an associate to acquisition date fair value
Impairment loss recognized in respect of
— trade receivables from contracts
with customers
— other receivable
— property, plant and equipment

Bank interest income

Dividend income from equity instruments at
FVTOCI

Government grant

Gain on bargain purchase of subsidiaries

Interest income from loan at a joint venture

Rental income, net

Repair and maintenance services income

Sales of gas appliance and materials, net

Others
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(Unaudited)
(REER)
Six months ended 30 September
BZE9A30HLKMEA

2019
RMB’000
AR®ETT

(45)
(148)
(441)

1,332
1,526
3,545

5,769

(Unaudited)
(REEZ)
Six months ended 30 September
BZ9HA30HLAEA

2019
RMB’000
ARETT

2,752

16
2,124
333
918
1,871
2,908
1,311

12,233



(Unaudited)
(REEEZ)

Six months ended 30 September
BZE9A30HLKMEA

2019

Interest on bank borrowings RITEE
Interest on lease liabilities =

Profit before tax has been arrived at after charging the following:

RMB’000
AR®ETT

4,975
755

5,730

BRIEAS M2 HER T 5 &8

Staff costs including Directors’ emoluments:
Directors’ emoluments
Salaries, allowance and benefits in kind
Retirement benefits scheme contribution

Cost of inventories recognised as expenses

Depreciation of property, plant and equipment

Depreciation of right-to-use assets

Amortisation of intangible assets (included in
administrative expense)

Contract cost recognised as expense in respect
of gas connection construction contracts

(Unaudited)

(REBEE®Z)
Six months ended 30 September
HZE9A308 LA A
2019
RMB’000
AREFT T
BETIRAN(BREEHE)
EECHE 3,331
e R REYHN = 60,420
RIREFET B3R 7,859
71,610
BRAERY ZHFEERAK 850,016
Y BEMRETE 24,970
FREEENE 4,613
BiHEREE (GTATTHRAS)
615
TRREBRERENERE
Xz & 4R 14,299



(Unaudited)

(REER)
Six months ended 30 September
BZE9A30H LLRMEA

2019

RMB'000

AREFTT

PRC Enterprise Income Tax (“EIT") REREMSH ([REMAEHR]) :

— current tax — BN EATR 18 17,739

— under provision in previous periods —AEHEEET 251
Deferred taxation PEIER I (2,651)

15,339

The taxation charge mainly represents EIT of the PRC for both
periods.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had no
assessable profits derived in Hong Kong for both periods.

The EIT rates applicable for the Group’s PRC subsidiaries ranged
from 15% to 25% (2019: 15% to 25%).

Following the Catalogue of Encouraged Industries in Western
Region which was promulgated by the National Development
and Reform Commission of the PRC in 2014, certain subsidiaries
which are operating in the western China were granted a
concessionary tax rate of 15% by the local tax bureau.
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No dividend was paid or proposed during the six months ended REE2020F9 308 1E/5E A R & S+

30 September 2020 (2019: nil), nor has any dividend has been RSB (20195 1 ) - B AKEH
proposed since the end of the reporting period. RIARINE R ZE T ERKRE -

The calculation of the basic earnings per share attributable to the RABEB AEGEERERBFRTIRENLT
owners of the Company is based on the following data: BT E

(Unaudited)

(REEER)
Six months ended 30 September
B Z9A30HLLAREA
2019
RMB'000
AR¥ETT
Earnings B
Profit for the period attributable to the owners — ZA/A & A A JE (AN HA EE F
of the Company and for the purpose of basic ~ FA{EstEGRERNEF Z & F|
earnings per share 85,145
2019
Number of shares vl 4=
Weighted average number of ordinary shares BEsTE SR EKREF 2 ntE
for the purpose of basic earnings per share T ERREE 8,934,561,203

No diluted earnings per share for both periods were presented as FR A AR 3 B FE 3P 4 2 B T8 @ e iRt
there were no potential ordinary shares in issue for both period. 25| M E BE 2 § R EE 2 1)

o



During the six months ended 30 September 2020, the
Group acquired property, plant and equipment amounting to
approximately RMB56,702,000 (2019: RMB17,228,000).

In addition, through acquisition of a subsidiary, the Group's
property, plant and equipment increased by approximately
RMB949,000 during the current period.

No revaluation on investment properties was carried out during
the six months ended 30 September 2020. The Directors consider
that the carrying amount of the investment properties at 30
September 2020 were not significantly different from their
fair values on 31 March 2020. The fair value of the Group’s
investment properties at 31 March 2020 were determined
based on direct comparison method and making references to
comparable market observable transactions of similar properties
in the nearby locations as available in the relevant market.

HZE2020F9A30B IR NEBBEEY
¥ BMEEXEELIEAHARESE,702,000
JC (20194 : AR#17,228,0007T) °
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At

31 March

2020

720204

3H31H

RMB'000

ARBFTT

Trade receivables (net of allowance for credit loss) 2 5 WA (HKREEHEEE) 78,373

Bill receivables FIREWGIE 8,789

Other receivables and deposits Hi U RIBRIE S 88,393

175,555
Included in the balance of trade, bills and other receivables and H 5 BB R E AW RIA LA R T8 FRIB 45
prepayments are trade receivables with gross carrying amount of MRBEAREERLOARK%62,335000T
approximately RMB62,335,000 (31 March 2020: RMB83,409,000) (202043 H31H : AR #%83,409,0007T) #Y
and allowance for credit losses of approximately RMB5,485,000 BORWHFBEREEBEERERBEHOARE
(31 March 2020: RMB5,036,000). The Group has a policy of 5,485,0007T (2020F3A31H: AR ¥
allowing a credit period ranging from 0 to 180 days to its 5,036,0007T) c AKB KRG THERP
customers. Longer credit period is also allowed on a case-by- NFOEI180R 2 EEH - EEH Al ER A
case basis. The following is an aged analysis of trade and bill AERER RImEMR RNEZAH (EI
receivables presented on the invoice date, which approximated HERAHEE) 2 B H RERENK

the revenue recognition date, at the end of the reporting period: H 2 REEDHTUT -



Trade receivables (net of allowance for credit loss)
0 to 90 days

91 to 180 days

Over 180 days

Bill receivables
0 to 90 days
91 to 180 days

Deposits paid for purchase of natural gas;
cylinder gas; merchandise and
construction materials
Rental and utilities deposits and prepayments
Other tax recoverable
Other receivables and deposits

Less: Allowance for credit losses

Total trade, bills and other receivables and
prepayments

B 5 RMFIA (HIREEBERER)

0%90H
91%2180H
180H LA E

REEWFIA
0£90H
91%180H

BERAR BERMR EmRk
TRMHENZRS

IS UNEE S 376 S SEUNE N

Ho A 7] Y [a] B¢ 1]
H WK IA MR &

o EEEEEE

B 5 REKEMBRENLR
A IR KB

At
31 March
2020
20204
3A31H
RMB’000
ARBEFIT

72,419
1,802
4,152

78,373

3,139
5,650

8,789

37,147
12,557
14,251
61,765

125,720

212,882
(37,327)

175,555



As at 30 September 2020, included in other receivables and
deposits, there are deposit and advance payment to suppliers of
approximately RMB72,904,000 (31 March 2020: RMB37,147,000)
in relation to the purchase of natural gas; cylinder gas;
merchandise and construction materials, which will be delivered
within one year from the end of the reporting period.

As at 30 September 2020, included in other receivables and
deposits, there are amounts due from non-controlling interests
of subsidiaries of approximately RMB683,000 (31 March 2020:
RMB4,876,000) in relation to the sales of natural gas, cylinder gas
and merchandise, which is aged 0 to 90 days.

As at 30 September 2020, included in other receivables and
deposits, there are amounts due from non-controlling interests
of subsidiaries of approximately RMB4,210,000 (31 March 2020:
RMB5,359,000) which is unsecured, non-interest bearing and
repayable on demand.

202099 A308 « Eth B GRIARIZE B
EERBRAR BERR moEkIEME
ZEERTHEBZEAMREHARE
72,904,0007C (20203 8318 : AR
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Trade and other payables comprise amounts outstanding for trade B REMENRIBECEE HRERFEKX

purchases and ongoing costs with the average credit period on AzrAZNE&E REER 2 FHEER
purchases of goods is 90 days. The following is an aged analysis BI0H - THARBEMRIBEEZAHZE
of trade payables presented based on the invoice date at the end 52 B 5 N RIE 2 BRiie DA -

of the reporting period:

At

31 March

2020

20204

3H31H

RMB'000

ARBFTT

0 to 90 days 0%£90H 62,132

91 to 180 days 91£180H 5,868

Over 180 days 180H A 14,731

Trade payables B S E IR 82,731

Piped gas customer deposits BEBMREFPIE® 46,822

Amounts due to non-controlling interests of FEATHY B A B FE I IR M 25 2 SR IR

subsidiaries 1,735

Accrued charges and other payables FEEHE A % B b FE 1 5k IE 70,138

Total trade and other payables B 5 & E N RIE AR 201,426
Including in the amounts due to non-controlling interests JEHT B AR IR R 2 RIBF - ARK
of subsidiaries, RMB nil (31 March 2020: approximately =0 (202093 A31H : 49 A R#1,735,000
RMB1,735,000) are unsecured, non-interest bearing and TC) AEEE R B RIZERKEE - 122020
repayable on demand. The remaining balance at 31 March 2020 FIA3TERIEREE RN I B A 5 SF 2 A i

was dividend payable to non-controlling interests of subsidiaries. =B e



At

31 March
2020
20204
3H31H
RMB'000
AREF T
Secured bank borrowings BEBRITEE 113,700
Unsecured bank borrowings EIBIFRITEE 18,000
131,700

Carrying amount repayable: JAEECIREME
Within one year or on demand —F RN ERKE 66,700
In the second and fifth year, inclusive MEERF (BRIEEEMT) 45,000
Over five years HidAF 20,000
131,700

The proceeds were used to finance the capital expenditure and
general working capital of the Group. All secured and unsecured
bank borrowings are floating rate borrowings of which interest
rates are in the range of People’s Bank of China plus 0.15% to
0.87% (31 March 2020: 0.15% to 0.87%) per annum.

At 30 September 2020, certain assets of the Group with
aggregate carrying value of approximately RMB149,880,000 (31
March 2020: RMB233,175,000) were pledged as security for
secured bank borrowings.

FIS R BEE AR BENAEE 2 EARARAT R—
mEEES MAEEHREREKFERTEER
HEZFHEXREE FEENTHEARR
1T FIEHN0.15%%0.87% (2020438318 :
0.15%%0.87% ) °

M2020F9A30H  AEBERREELHARE
149,880,0007T (202043 A31H : AR
233,175,000 ) 2 /5 TEEC AR IBRT
EEEER -



Notes to the Condensed Consolidated Financial Statements

i BA %R & M 5 IR RO EE

hJL
15.SHARE CAPITAL 15. 18 7K
Number of shares
g L]
At At At At
30 September 31 March 30 September 31 March
2020 2020 2020 2020
2020F9A300 2020838318 2020695308  2020%3A31H
HKD'000 HKD'000
BETTL BT
=%
Authorised: BE: S’
Ordinary share of HKDO.07 each GREEBB0TTZEBR 38,000,000,000 38,000,000,000 2,660,000 2,660,000 §
Issued and fully paid: BRARMR:
At the beginning and the end of the reporting period PR3} & H14) AR 35 & % 8,934,561,203  8,934,561,203 625,419 625,419
At At
30 September 31 March
2020 2020
2020%9H30H 202063H31H
RMB’000 RMB’000
AR®T T ARBTT
Presented in the condensed consolidated RABREEMBREANZS A :

financial statements as:

At the end of the reporting period RA T EHR 564,507 564,507

FRERERA A 45
20207 HiR &



The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Share
Option Scheme include full-time employees (including Directors),
consultants, agents and advisors of the Group. Summary of the
principal terms of the Share Option Scheme was disclosed in the
Company’s circular dated 29 July 2016.

No share option was outstanding, granted, exercised, lapsed or
cancelled under the Share Option Scheme during the six months
ended 30 September 2020 and 2019 respectively.
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On 5 June 2020, t A REABEBR A A (Beijing
Civigas Zi He Keji Company Limited*), (“Beijing Civigas
Zi He"), indirect wholly-owned subsidiary of the Group,
entered equity transfer agreements with certain transferors
(all of them are independent third parties of the Group).
Pursuant to the equity transfer agreements, Beijing Civigas
Zi He conditionally agreed to acquire and the transferors
conditionally agreed to disposal of an aggregate of 83.75%
equity interest in MBAXR (ER)FMERHABR D E (Yu
Bai Jia (Beijing) Shangmao Company Limited*, (“Yu Bai
Jia”), formerly known as {A# % (4t &) B KD H R
‘A E] (Bai Ge Sen (Beijing) Keji Company Limited*), at a
total consideration of RMB2,763,750 (the “Acquisition”).
During the Period, dt R A K & B Bl 5 A R A 7 (Beijing
Civigas Zi Lian Keji Company Limited*, “Beijing Civigas Zi
Lian”), indiret wholly-owned subsidiary of the Group, has
acquired 16.25% of Yu Bai Jia at a total consideration of
RMB536,250. Yu Bai Jia is a company incorporated in the
PRC with limited liability, the issued shares of which are
quoted on the over-the-counter trading platform operated
by the National Equities Exchange and Quotations Co.,
Ltd. ("NEEQ", 2BF N EBRNBEEZRAREER
7], stock code: 870275). Yu Bai Jia is principally engaged
in the area of laboratory equipment sales, installation
and commissioning, repair and maintenance services;
provide laboratory supporting scientific research equipment
solutions and testing services; provide laboratory equipment
import agency services in the PRC. The Acquisition was
completed in June for the six months ended 30 September
2020 and the control in Yu Bai Jia was passed to the Group.

*  for identification purpose only
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The cash consideration was approximately RMB3,300,000.
The assets acquired and liabilities recognized at the date of
acquisition were that intangible asset was approximately
RMB6,000, the inventories were approximately RMB688,000,
the trade and other receivables were approximately
RMB4,076,000, the cash and cash equivalents were
approximately RMB298,000 and the trade and other payables
were approximately RMB95,000. The net assets were
approximately RMB4,973,000.

Acquisition-related costs amounting to approximately
RMB360,000 have been excluded from the consideration
transferred and have been recognized as an expenses in the
current period.

The consideration less the fair value of identifiable net
assets acquired, the gain on bargain purchase of Yu Bai Jia
was approximately RMB1,673,000.

The cash consideration paid and less the cash and
cash equivalents acquired, the net cash outflow was
approximately RMB3,002,000.

The gain on bargain purchase of Yu Bai Jia arising from
the above acquisition is determined on a provisional basis
as the Group is in the process of completing a valuation to
assess the fair values of the identifiable assets acquired and
liabilities assumed.

The provisional fair values recognised on acquisition as
shown above may be adjusted upon the completion of the
initial accounting for the business combination during the
measurement period, which shall not exceed one year from
the acquisition date.
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REREAL ARE3,300,0007T ° AU
BHHEKB 2 EERERZABAE
FEAELHAREE000T FEHARE
688,0007T « & 5 K H il & I ZIE A9 A
R#4,076,0007T  IR& RIELEMEEH
#IANR¥E298,000L AR E 5 R E b fE
N IEH A REES,000T - BEFEA
# AR #4,973,0007T °

I BB FERA Ak AN 2 58 49 A R #£360,0007T
ERERERERHE  WE RN AR

REREWEAIZNEEFEZAA
B HEENBRERZBEANDAR
#1,673,0007T °

EXNRERBRELBERSRRESE
EBEE BMASARLFEROARE
3,002,0007T ©

AR AN B IE A Sh AT P URBE AT 38R B
ENMAAERBEZ ARBETKMEE"
e BRKEERELEZZERERE
R W AT EEEETE

EXFIRRI SRR R A R E ]
Rt EHREBE VLT ERETK
BIEL TR ETEARUEE B RS
— o



On 3 July 2020, Z@FRRLABRE 25 (Yunnan Civigas
Company Ltd*, “Yunnan Civigas”), an indirect wholly-
owned subsidiary of the Group, entered equity transfer
agreements with certain transferors (one of the transferor
is EF AR RBREERER A F(Yunnan Jiehua Civigas
Clean Energy Co., Ltd*), a joint venture of the Group,
it was a related party transaction of disposal of 70% of
equity interest thereon with consideration of approximately
RMB234,000). Pursuant to the equity transfer agreements,
Yunnan Civigas conditionally agreed to acquire and the
transferors conditionally agreed to disposal of an aggregate
of 100.00% equity interest in KAEHRRMRRABRE D T
(Dali Civigas Company Limited*, “Dali Civigas"”) at a total
consideration of RMB334,800. Dali Civigas is a company
incorporated in the PRC with limited liability. Dali Civigas is
principally engaged in the area of sales and distribution of
cylinder gas. The transactions were completed in August for
the six months ended 30 September 2020 and the control
in Dali Civigas was passed to the Group.

The cash consideration was approximately RMB335,000.
The assets acquired and liabilities recognized at the date
of acquisition were that property, plant and equipment
were approximately RMB226,000, the inventories were
approximately RMB1,090,000, the trade and other
receivables were approximately RMB589,000, the cash
and cash equivalents were approximately RMB211,000
and the trade and other payables were approximately
RMB1,586,000. The net assets were approximately
RMB530,000.

Acquisition-related costs amounting to approximately
RMB24,000 have been excluded from the consideration
transferred and have been recognized as an expenses in the
Period.
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The consideration less the fair value of identifiable net
assets acquired, the gain on bargain purchase of Dali
Civigas was approximately RMB195,000.

The cash consideration paid and less the cash and
cash equivalents acquired, the net cash outflow was
approximately RMB124,000.

The gain on bargain purchase of Dali Civigas arising from
the above acquisition is determined on a provisional basis
as the Group is in the process of completing a valuation to
assess the fair values of the identifiable assets acquired and
liabilities assumed.

The provisional fair values recognised on acquisition as
shown above may be adjusted upon the completion of the
initial accounting for the business combination during the
measurement period, which shall not exceed one year from
the acquisition date.

*  for identification purpose only
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On 27 August 2020, Yunnan Civigas entered equity
transfer agreements with certain transferors (all of them are
independent third parties of the Group). Pursuant to the
equity transfer agreements, Yunnan Civigas conditionally
agreed to acquire, and the transferors conditionally
agreed to disposal of, an aggregate of 51.00% equity
interest in EM ZASBHFERERER 2 A (Yunnan
Jiahong Ming Xin Nengyuan Keji Company Limited*,
“Yunnan Jiahong Ming”) at a total consideration of
approximately RMB453,000. Yunnan Jiahong Ming is a
company incorporated in the PRC with limited liability.
Yunnan Jiahong Ming is principally engaged in the area
of sales and distribution of cylinder gas. The transactions
were completed in September for the six months ended 30
September 2020 and the control in Yunnan Jiahong Ming
was passed to the Group.

The cash consideration was approximately RMB453,000.
The assets acquired and liabilities recognized at the date
of acquisition were that property, plant and equipment
were approximately RMB220,000, the inventories were
approximately RMB32,000 and the trade and other
receivables were approximately RMB77,000. The net assets
were approximately RMB329,000.

Acquisition-related costs amounting to RMB nil.
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The consideration plus non-controlling interest being 49%
share of net assets of Yunnan Jiahong Ming, less the fair
value of identifiable net assets acquired, the goodwill
arising on acquisition of Yunnan Jiahong Ming was
approximately RMB285,000.

The cash consideration paid and less the cash and
cash equivalents acquired, the net cash outflow was
approximately RMB453,000

The goodwill arising on acquisition of Yunnan Jiahong
Ming arising from the above acquisition is determined
on a provisional basis as the Group is in the process of
completing a valuation to assess the fair values of the
identifiable assets acquired and liabilities assumed.

The provisional fair values recognised on acquisition as
shown above may be adjusted upon the completion of the
initial accounting for the business combination during the
measurement period, which shall not exceed one year from
the acquisition date.
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On 19 August 2020, EMHP EMREEBR 2 A (Guizhou
Civigas Company Limited*, “Guizhou Civigas”), an
indirect wholly-owned subsidiary of the Group, entered
equity transfer agreement with transferor. Pursuant to the
equity transfer agreement, Guizhou Civigas conditionally
agreed to acquire, and the transferor conditionally agreed
to disposal of an aggregate of 30.00% equity interest in 2
MR RRRABR2AE (Qannan Zhou Civigas Company
Limited*, “Qiannan Civigas”) at a total consideration
of RMB1,500,000 (the “Acquisition”). Prior to the
Acquisition, the Group had 40% equity interest in Qiannan
Civigas which was accounted for an associate of the Group
and the Acquisition was related party transaction. Qiannan
Civigas is a company incorporated in the PRC with limited
liability. Qiannan Civigas is principally engaged in the area
of sales and distribution of cylinder gas. The transaction
was completed in September for the six months ended 30
September 2020 and the control in Qiannan Civigas was
passed to the Group. On completion of the Acquisition, the
Group has 70% equity interest in total in Qiannan Civigas.
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The cash consideration was approximately RMB1,500,000.
The assets acquired and liabilities recognized at the date
of acquisition were that property, plant and equipment
were approximately RMB503,000, the inventories were
approximately RMB231,000, the trade and other receivables
were approximately RMB2,842,000, the cash and cash
equivalents were approximately RMB2,083,000 and the
trade and other payables were approximately RMB539,000.
The net assets were approximately RMB5,120,000.

Acquisition-related costs amounting to RMB nil.

The pre-existing interest in an associate plus shared
the result up to the acquisition date fair value was
approximately RMB2,168,000, less the fair value of
pre-existing interest in an associate approximately
RMB2,000,000, the loss on re-measurement of pre-existing
interest in an associate to acquisition date fair value was
approximately RMB 168,000
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The consideration plus (i) the fair value of pre-existing
interest in an associate and (ii) non-controlling interest
being 30% share of net assets of Qiannan Civigas, less the
fair value of identifiable net assets acquired, the gain on
bargain purchase of Qiannan Civigas was approximately
RMB84,000.

The cash consideration paid and less the cash and cash
equivalents acquired, the net cash inflow was approximately
RMB583,000.

The gain on bargain purchase arising on acquisition of
Qiannan Civigas arising from the above acquisition is
determined on a provisional basis as the Group is in the
process of completing a valuation to assess the fair values of
the identifiable assets acquired and liabilities assumed.

The provisional fair values recognised on acquisition as
shown above may be adjusted upon the completion of the
initial accounting for the business combination during the
measurement period, which shall not exceed one year from
the acquisition date.

*  for identification purpose only
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Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of financial assets are
determined (in particular, the valuation technigues and inputs
used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value measurements
is observable.

- Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

- Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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The Group measures its equity instruments at FVTOCI at the end AEERSREAREHFEELEFEARA
of each reporting period on a recurring basis: AEFAEMEARANEZRTA:

pa[l]

Fair value as at

RUATBHZAAE

31 March Fair value Valuation Significant
Financial assets 2020 hierarchy technique unobservable inputs
tREE 202063H318  AARBERE HER% ERRTEE
RMB'000 ZEAYE
ARETT
Unquoted equity 33,745 Level 3 Market comparable ~ Market multiples ranging from EV/EBITDA 8.0 to
investments approach 8.90 and price to book of 0.90

(31 March 2020: price to book 0.65 to 1.79) and
discount for lack of marketability of 20.6%
(31 March 2020: 25%) (note)

Level 3 Net asset value Significant unobservable inputs:
N/A
(31 March 2020: no net asset value
method used)

Level 2 Latest transaction Significant unobservable inputs:
price N/A
(31 March 2020: no latest transaction price
method used)

FEmERTA E=H TG EA MSEENTEEER/FENERBHEAFIH
8.028.90 % M EEX0.90(202053 310 mEER
0.6521.79) Z AR S TG R BN £20.6%

(20203A318: 25% ) (KfsE)

E=8 BEFE BATNBER 28 AHE
TEA
(2020F3AR318: BEEFEFE2FA)

E-8 SR 5 ER BATHR G AHE
T
(2020F3A318: ERMRHERAEZER)

Note: The higher the market multiples, the higher the fair value, and vice Mizt: MBEH LA AAESRELA R2K
versa. The higher the discount, the lower the fair value, and vice Mo PTERIEN AR BRI R2ZIMA
versa.



Unquoted equity investments

FLEmERTA
2019
RMB'000
ARET T
Balance at 1 April K418 & 42,133
Capital injection AE 689
Fair value change recognised to OClI REMEEBABRZAABEEZES (8,522)
Balance at 30 September P9 A30H &6k 34,300

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the management establishes the
appropriate valuation techniques and inputs to the model. The
management reports the findings to the Directors half yearly to
explain the cause of fluctuations in the fair value of the assets
and liabilities.

The Group's policy is to recognise transfers into and out of fair
value hierarchy levels at the end of the date of the events or
change in circumstances that caused the transfer.
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At 30 September 2020, one of the Group's equity instruments
at FVTOCI that valuation technique of latest transaction price
was available, the Group measured fair value of such equity
instrument by reference to the valuation carried out by an
independent professional party of WeValue Advisory Limited in
which fair value was measured by using observable inputs. Thus,
the fair value of such equity instrument was reclassified from level
3 to level 2 valuation.

During the six months period ended 30 September 2020, there
were no transfers between level 1 to level 2.

The following table presents the changes in equity instruments at
FVTOCI which are classified as level 3 category for the six months
ended 30 September 2020:

At 1 April 2020
Transfer to level 2
Fair value change recognised to OCl

At 30 September 2020

202054818
EEEE K
BREEMEmMBEZ AREE

20209 A30R  AEE—HEZARBERA
H2AKS s S TE Y REISEZM
BEFEBAR AEEL2EBLEEAL
WeValue Advisory Limited #7172 f41E (&
ARAERAATEREGASBN2)TE2%E
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The following table presents the changes in equity instruments at RS R E E£202069H30H L@ A

FVTOCI which are classified as level 2 category for the six months HAFE _HRERZEAABF AEMEEK
ended 30 September 2020: mEmTAEE

At 1 April 2020 72020418

Transfer from level 3 HEAE=R

Fair value change recognised to OClI BREHEMEZENRSZ AR EES

At 30 September 2020 72020F9 430H

The following table presents the reconciliation of Level 3 fair T RS R B E2020F9 308 1L/~ B HB
value measurements of financial assets at FVTPL for the six MEARBEF ARG EREEF =2
months period ended 30 September 2020. BitECHER-

At 1 April 2020 72020418

Redemption f& g

At 30 September 2020 72020F9 430H

The Directors consider that the carrying amounts of financial EERRNANEREE B RRIBH KA
assets and financial liabilities recorded at amortised cost in the ANEzemEAEReRABRCREAERLA
condensed consolidated financial statements approximate their AEEE -

fair values.



Saved as disclosed elsewhere in the condensed consolidated B ARG SRR EMmIL o eEE

financial statements, the Group entered into the following G- B 202099 A30H IE/AE A - ANEE R
material transactions with related parties during the six months BB ALTEI . T EER 5

ended 30 September 2020:

Purchase of natural gas from Shaanxi Provincial Natural

Gas Co., Ltd* (note 1)

Purchase of cylinder gas from Yunnan Jiehua (note 2)

Purchase of cylinder gas from Southwest Panva
Gas Co., Ltd* (“Southwest Panva") (note 3)

Purchase of cylinder gas from Yunnan Panva
Gas Co., Ltd* (“Yunnan Panva") (note 3)

Sales of cylinder gas to Mile City Jie Hua Clean Energy

Co., Ltd* (“Mile Jiehua") (note 2)

Sales of cylinder gas to Kunming Jie Hua Civigas
Company Ltd* (“Kunming Jiehua”) (note 2)

Sales of cylinder gas to Yuxi City Jie Hua Clean Energy

Co., Ltd* ("Yuxi Jiehua"”) (note 2)

Sales of gas fuels to Xianyang Haihui (note 4)
Sales of gas fuels to Qiannan Civigas (note 6)

Purchase of gas fuels from Xianyang Haihui New
Energy Co., Ltd* (“Xianyang Haihui”) (note 4)

Purchase of dimethoxymethane (“DME") from Yunnan
Jie Hua Qingjie Nengyuan Kaifa Company Ltd Jie Hua
Huagong Branch* (“Yunnan Jiehua Qingjie”)

(note 2)

Purchase of gas appliance and materials from
Fuzhou Fu Tie An Ran Rangi Company Ltd*

(“Fu Tie An Ran”) (note 5)

Provision of gas transportation services by
Yunnan Jiehua Civigas Clean Energy Co., Ltd*

("Yunnan Jiehua”) (note 2)

Loan interest income received from
Yunnan Jiehua (note 2)
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The above transactions were made on terms mutually agreed
between both parties.

Notes:

1. Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of
the Company by holding 40% equity interests in Xi'an Civigas Co.,
Ltd., a subsidiary of the Group.

2. Mile Jiehua, Yuxi Jiehua and Kunming Jiehua are subsidiaries of
Yunnan Jiehua. Yunnan Jiehua is a joint venture of the Group.
Yunnan lJiehua Qingie is one of the shareholders of the Group's
joint venture.

3. Southwest Panva and Yunnan Panva are associates of the Group.

4. Xianyang Haihui is a connected person of the Company by holding
49% equity interests in Xi‘an Civigas Haihui New Energy Co. Ltd., a
subsidiary of the Group.

5. Fu Tie An Ran is a subsidiary of a joint venture of the Group.

6. Qiannan Civigas was then an associate of the Group.

The Directors considered they are the sole management personnel
of the Group, and their remuneration during the six months
period ended 30 September 2020 is disclosed in note 7. The
remuneration of the Directors is determined by the remuneration
committee having regard to the performance of individual and
market trends.
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At

31 March

2020
2020F3AH31H
RMB'000
AR®EFTT

Capital expenditure in respect of acquisition of B2 4B KRB A BBRE D
property, plant and equipment and right-of-use BERZHEAREREEEZ

assets contracted for but not provided B AR

On 29 September 2019, Beijing Civigas together with the joint
venture partner entered into a guarantee agreement with a bank,
whereby Beijing Civigas and the joint venture partner have agreed
to provide a joint and several corporate guarantee, on proportion
of their shareholdings, in favor of the bank for the facility line
of approximately RMB150,000,000 granted to Fujian An Ran (as
borrower), a joint venture of the Group. Details of this transaction
are set out in the Company’s announcement dated 30 September
2019.

Up to 30 September 2020, Fujian An Ran has drawn
approximately RMB120,000,000 of the facility line. In the
opinion of the Directors, the fair value of the financial guarantee
contracts of the Group are insignificant at initial recognition
after taking into consideration the possibility of the default of
Fujian An Ran. Accordingly, no value has been recognised in the
condensed consolidated financial statements.

There was no significant event took place subsequent to the end
of the reporting date.

34,740
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As at 30 September 2020, the interests of the Directors in the
shares, underlying shares and debentures of the Company and/
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
(the “Associated Corporations”) as recorded in the register
required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) set out in the
Appendix 10 to the Rules Governing the Listing Securities
(""Listing Rules’’) on the Stock Exchange were as follows:

2020994308  RIEFEH KB E K FI %352
BERRRATHFE 2B ML KIREE
BHERXSMER AR ([BRFT])ESH LR
B (T EWRA ) MER10FTE E3rT AES#
TEFR P2 EEFR ([ZEA]) BAREA
RANBR BESERARE R, HEME
AAELE (TEREHFRBEEN ([FHFR
HE%A ) ExXVEB) ([HEBEE]) 2D 1A
R RESFF Z2EENT

Approximate
percentage of

the issued

Number of ordinary shares ordinary

EERGHA share capital*

Personal Family Corporate Frite

interests' interests interests Total BTLERH

Names of Director EERE BARR RikED AR ER fy  gOEAr

Dr. Mo Shikang (“Dr. Mo") EtEET ([REL])  2,497,782,762 - 1,135,000,000° 3,632,782,762 40.66

Miss Mo Yunbi (“Miss Mo") EEENMA([EE]) - - 1,135,000,000° 1,135,000,000 12.70

Mr. Zhang Hesheng RANELE 338,271,282 - - 338,271,282 3.79

Mr. Chu Kin Wang Peleus? KERFE 69,000,000  14,004,6052 - 83,004,605 0.93
(“Mr. Chu") ([REED)

Mr. Fan Fangyi EREEE 22,000,000 - - 22,000,000 0.25

Dr. Liu Junmin AHREL 5,000,000 - - 5,000,000 0.06

Prof. Zhao Yanyun HEEHK 5,000,000 - - 5,000,000 0.06



Notes:

1. This represents interests held by the relevant Directors as
beneficial owner.

2. Mr. Chu has tendered his resignation as Director with effect from
1 October 2020. This represents interests legally and beneficially
held by his spouse.

3. This represents interests legally and beneficially held by Ping
Da Development Limited (“Ping Da”), a company beneficially
owned 50% by Dr. Mo and 50% by Miss Mo.

* The percentage has been adjusted, if any, based on the total
number of ordinary shares of the Company in issue as at 30
September 2020 (i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 September 2020, none of the
Directors nor their associates had any other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its Associated Corporations which had been
entered in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time during the period for six months ended 30 September
2020, the Company, its subsidiaries, its fellow subsidiaries or its
holding company was a party to any arrangement to enable the
Directors, their respective spouses and children under the age of
18 to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.
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As at 30 September 2020, the interests of those persons (other
than the Directors) in the shares and/or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Name of shareholder Capacity Nature of Interest
RERE® 47 ERME

Ping Da (note) Beneficial owner Corporate

FiE (B ERBERA NG|

(L) = long positiontf &

Note:

This represents interests legally and beneficially held by Ping Da, a
company beneficially owned 50% by Dr. Mo and 50% by Miss Mo.

* The percentage has been adjusted, if any, based on the total
number of shares of the Company in issue as at 30 September
2020 (i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 September 2020, the
Company had not been notified of any interests and short
positions in the shares or underlying shares of the Company
which had been recorded in the register required to be kept
under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

On 9 September 2016, the Company has adopted a new share
option scheme (the “Share Option Scheme”) in the annual
general meeting of the Company, which is valid and effective
for a period to 10 year till 8 September 2026, details of which
were disclosed in the circular of the Company dated 29 July
2016.

As at 1 April 2020, 30 September 2020 and up to the date
of this report, nil share option was outstanding, granted,
exercised, lapsed, cancelled and/or reclassified under the Share
Option Scheme.
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Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence
of shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Company’s
corporate governance practices are based on the principles
and the code provisions (“Code Provisions”) as set out in the
“Corporate Governance Code” and “Corporate Governance
Report” contained in Appendix 14 to the Listing Rules, as
amended from time to time. As far as the Code Provisions is
concerned, during the Period and up to the date of this report,
the Company complies with all aspect of the Code Provisions.

The Company has adopted the Model Code set out in the
Appendix 10 to the Listing Rules, as amended from time
to time. Upon enquiry by the Company, all Directors have
confirmed that they have complied with the required standards
set out in the Model Code during the Period.
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The audit committee of the Company has reviewed with
management the appropriateness and consistent application
of significant accounting principles adopted by the Company,
financial reporting system, risk management and internal
control systems and discussed judgmental issues, accounting
estimates, adequacy of disclosures and internal consistency of
the condensed consolidated financial statements for the Period.

As at the date of this report, the Board comprises four
executive Directors namely, Dr. Mo Shikang (Chairman), Mr.
Zhang Hesheng (Deputy Chairman), Mr. Fan Fangyi (Managing
Director) and Miss Mo Yunbi and three independent non-
executive Directors namely, Dr. Liu Junmin, Prof. Zhao Yanyun
and Mr. Cheung Chi Ming.

By Order of the Board

Chinese People Holdings Company Limited
Fan Fangyi

Managing Director and Executive Director
Beijing, 27 November 2020
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